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INDEPENDENT AUDITOR'S REPORT

City Manager and Members
of the City Council
City of Moberly, Missouri

Report on the Financial Statements

We have audited the accompanying cash basis financial statements of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund information of the
City of Moberly, Missouri (the “City”) as of and for the year ended June 30, 2013, and the related
notes to the financial statements, which collectively comprise the City’s basic financial statements
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the cash basis of accounting described in Note I; this includes determining that
the cash basis of accounting is an acceptable basis for the preparation of the financial statements in
the circumstances. Management is responsible for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with anditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

§

To the extent this communication contains statements by a tax professional who Is subject to the rules of professional conduct set forth in
Circular 230, as promuigated by the United States Department of the Treasury, such professional hereby asserts that any U. S. federal tax
advice was not Intended or written to be used by any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer by
the Internal Revenue Service, and It cannot be used by any taxpayer for such purpose.

Member of the American Institute of Certified Public Accountants and the Missouri Society of Certified Public Accountants.




An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
- internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respectlve cash basis financial position of the governmental activities, the business-type activities,

each major fund, and the aggregate remaining fund information of the City as of June 30, 2013,

and the respective changes in cash basis financial position and the respective budgetary
comparisons for the General, Cap1ta1 Improvement Trust, Parks & Recreation, City Transportation
Trust, and park Sales Tax Trust Funds thereof for the year then ended in accordance with the cash
basis of accounting described in Note . '

Basis of Accounting

We draw attention to Note I of the financial statements, which describes the basis of accounting.
The financial statements are prepared on the cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America.
Our opinions are not modified with respect to this matter.

Other Matters

Other Information

- Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The management’s discussion and
analysis, schedule of pension plan funding progress, and combining and individual non-major
fund financial statements are presented for purpose of additional analysis and are not a requlred
part of the basic financial statements.




The combining and individual nonmajor fund financial statements are the responsibility of
management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the undetlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining and individual
nonmajor fund financial statements are fairly stated in all material respects in relation to the basic

financial statements as a whole.

The management’s discussion and analysis and schedule of pension plan funding progress have
not been subjected to the auditing procedures applied in the audit of the basic financial statements
and, accordingly, we do not express an opinion or provide any assurance on them. -

Other Reporting Required by GovernhentAuditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 23,
2014, on our consideration of the City’s intemal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
City’s internal control over financial reporting and compliance.

June 23, 2014 Timothy M. Jeffrles, CPA, PC
' Moberly, Missouri




CITY OF MOBERLY, MISSOURI v
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013
(UNAUDITED)

As management of the City of Moberly, Missouri, we offer readers of the City’s financial
statement this narrative overview and analysis of the financial activities of the City for the fiscal
year ended June 30, 2013. The City implemented Governmental Accounting Standards Board
GASB Statement No. 34, Basic Financial Statements - and Management’s Discussion and
Analysis - for State and Local Governments, for the first time for fiscal year 2004, As discussed
in Note L.B, Statement 34 allows for the optional retroactive reporting of infrastructure. The City
elected not to capitalize its infrastructure.

Financial Highlights

-

The assets of the City of Moberly exceeded its liabilities at the close of the most recent
fiscal year by $13,658,871 (net position). Of this amount, $5,900,479 (unrestricted net
‘position) may be used to meet the government’s ongoing obligations to citizens and
creditors in accordance with the City’s fund designation and fiscal policies.

The City’s total net position increased by $1,204,626.

As of the close of the current fiscal year, the City’s governmental funds reported combined -
ending fund balances of $8,117,709. Of this amount $2,257,559 is unassigned and
available for use within the City’s designation and policies.

At the end of the current fiscal year, the unassigned fund balance for the general fund was
$2,257,559 or 33.3% of the total general fund expenditures.

The City’s bond payable decreased $1,210,000 due to scheduled payments.
Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial
statements. The City’s basic financial statements are comprised of three components: 1)
government-wide financial statements, 2) fund financial statements and 3) notes to the financial
statéments. This report also contains other supplementary information in addition to the basic
financial statements themselves.

Government-wide financial statements - The government-wide financial statements are
designed to provide readers with the broad overview of the City’s finances, in a manner similar to
private-sector business. '




CITY OF MOBERLY, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013
(UNAUDITED)

The Statement of Net Position presents information on all of the City’s assets and liabilities, with

“ the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator to whether the financial position of the City is improving
or deteriorating, :

The Statement of Activities presents information showing how the City’s net position changed
during the fiscal year. All changes in net position are reported when the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in the
future fiscal periods (e.g., uncollected taxes and earned but unused compensated absences).

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from -
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of the City include general
government and administration, public safety, transportation, cultural, parks and recreation and
community development. The business-type activities of the City include Electric, Water,
Wastewater and Sanitation operations. The government-wide financial statements can be found
on pages 12-14 of this report.

Fund financial statements - A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City,
like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the Clty can be divided
into two categories - governmental funds and proprietary funds.

Governmental Funds - Governmental funds are used to account for essentially the same
functions reported as governmental activities in the governmental-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on current sources and uses of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year. Such information may be useful in
evaluating a government’s near-term financing requirements.

Because the focus of the governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental activities
in the government-wide financial statements. By doing so, readers may better understand the
long-term impact of the government’s near-term financing decisions. Both the governmental
funds balance sheet and the governmental fund statements of revenues, expenditures, and changes
in fund balances provides a reconciliation to facilitate this comparison between governmental
funds and governmental activities.




CITY OF MOBERLY, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013
(UNAUDITED)

The City maintains 23 governmental funds. Information is presented separately in the
Governmental Fund Balance Sheet and in the Governmental Fund Statement of Revenues,
Expenditures and Changes in Fund Balances for the General, City Transportation Trust, Parks and
Recreation, Capital Improvements Trust, and Park Sales Tax Trust Funds, which are considered to
be major funds. Data from the other 18 funds are combined into a single, aggregated
presentation. Individual fund data for each of these non-major governmental funds is provided in
the form of combining statements elsewhere in this report. The basic governmental funds
financial statements can be found on pages 15-22.

Proprietary Funds - The City maintains one type of proprictary fund. Enterprise funds are used
to report the same functions presented as business-type activities in the government-wide financial
statements. The City uses enterprise funds to account for its combined water and sewerage
system operations and solid waste operation.

Proprietary funds provide the same type of information as the govermnment-wide financial
statements, only in more detail. The proprietary fund financial statements provide separate
information for the combined water and sewerage system and solid waste funds since they are
considered to be major funds of the City. The basic proprietary fund financial statements can be
found on pages.23-24 of this report.

Internal Service Fund - This report also includes information for the fiduciary fund which is used
to.account for the financing of the City’s health insurance benefit plan. The activity in this fund is
blénded into the government-wide Statement of Net Position and Statement of Activities. The
internal service fund financial statements can be found on pages 23-24 of this report.

Notes to the Financial Statements - The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found on pages 25-48.

Other Information - In addition to the basic financial statements and accompanying notes, this
report also presents certain other information concerning the City’s progress in funding its
~ obligation to provide pension benefits to its employees. Other information can be found on page
49 of this report.

The combining statements referred to earlier in connection with non-major governmental funds
are presented following the other information on pensions. Combining and individual statements
and schedules can be found on pages 50-53 of this report. :




CITY OF MOBERLY, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013
- (UNAUDITED)

Governmental-Wide Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of government’s financial

position. In the case of the City of Moberly, assets exceeded liabilities by $13,658,871 as of June
30, 2013.

2013 Net Position
Governmental Business-Type
Activities Activities Total
Current and other assets $ 8,242,617 $ 3,948,303 $ 12,190,920
Restricted assets _ 505,001 962,950 1,467,951
Total Assets 8,747,618 4,911,253 13,658,871
Net Position:
Restricted 6,490,059 1,268,333 7,758,392
Unrestricted 2,257,559 3,642,920 5,900,479
Total Net Position ‘ $ 8747618 § 4911253 § 13,658,871

2012 Net Position

Governmental Business-Type
» Activities Activities : Total

Current and other assets $ 6,922,591 $ 4,068,885 $ 10,991,476
Restricted assets 505,001 957,768 1,462,769

Total Assets 7,427,592 5,026,653 12,454,245
Net Position:
Restricted 5,698,506 1,195,200 6,893,706
Unrestricted 1,729,086 3,831,453 5,560,539

Total Net Position $ 7,427,592 $ 5,026,653 $ 12,454,245

~

As of June 30, 2013, the City is able to report positive balances in both categories of net position
for the government as a whole.

Analysis of the City’s Operations - Overall the City had an increase in net position of
$1,204,626.

Governmental Activities: Governmental activities increased the net position by $1,320,026.




~ CITY OF MOBERLY, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013 |
(UNAUDITED)

Business-type Activities: Net Position from business-type activities decreased by $115,400 from
$5,026,653 to $4,911,253. This decrease was primarily due to an excess of operating expenditures
over operating revenues.

The following tables provide a summary of the City’s operations for year ended June 30, 2013 and
2012.

2013 Changes in Net Position

Governmental Business-Type
Activities Activities Total

Revenues: '

Program Revenues: :
Charges for services $ 1,329,150 § 5,367,714 $ 6,696,864
Operating grants and contributions 676,763 - 676,763

General Revenues: :

Property taxes 1,481,438 - 1,481,438
Sales and use taxes : 5,372,025 - 5,372,025
Franchise taxes 2,321,368 - . 2,321,368
Motor vehicle and fuel taxes 502,523 - 502,523
911 emetgency phone taxes 220,295 - 220,295
Cigarette taxes 127,721 - - 127,721
Lodging 106,915 - 106,915
Other taxes . 70,079 - 70,079
Unrestricted investment earnings . 7,159 493,445 500,604
Transfers (873,307 873,307 -

Miscellaneous 259,695 - 259,695

Total Revenues 11,601,824 6,734,466 18,336,290

Expenses: )

‘General government 1,973,677 - 1,973,677
Public safety : 3,767,101 - 3,767,101
Transportation . 2,408,439 - 2,408,439
Economic and community development 422,173 - - 422,173
Park and recreation 1,710,408 - - 1,710,408
Combined waterworks and sewerage - 6,047,905 6,047,905
Solid waste - 801,961 801,961

Total Expenses 10,281,798 6,849,866 17,131,664

Increase (Decrease) in net position 1,320,026 (115,400) 1,204,626

Net Position - beginning of year 7,427,592 5,026,653 12,454,245

Net Position - end of year $ 8,747,618 $ 4,911,253 $ 13,658,871




CITY OF MOBERLY, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013
(UNAUDITED)

2012 Changes in Net Position

Governmental Business-Type
Activities ~ Activities Total
Revenues: 4
Program Revenues:
Charges for services $ 1,341,547 $ 5,597,500 $ 6,939,047
Operating grants and contributions 440,470 - 440,470
General Revenues:
Property taxes 1,515,491 - - 1,515,491
Sales and use taxes 5,408,554 - ' 5,408,554
Franchise taxes 2,196,098 - 2,196,008
Motor vehicle and fuel taxes 511,789 - 511,789
911 emergency phone taxes : 219,259 - 219,259
Cigarette taxes ‘ 116,189 - 116,189
Lodging _ 88,501 - ‘ 88,501
Other taxes ' . 8,950 ) - 8,950
Unrestricted investment earmnings : 11,378 528,487 539,865
Transfers (571,609) - 571,609 -
Loan proceeds ' 34,333 184,204 218,627
~ Miscellaneous . 400,947 - 400,947
Total Revenues : 11,721,897 6,881,890 18,603,787
Expenses: :
General government 3,601,221 - 3,601,221
Public safety . 3,859,267 - 3,859,267
Transportation 3,192,383 - 3,192,383
Economic and community development 427,544 - 427,544
Park and recreation 1,925,226 - 1,925,226
Combined waterworks and sewerage - 5,458,473 5,458,473
Solid waste . : - 1,182,877 1,182,877
Total Expenses 13,005,641 6,641,350 19,646,991
Increase (Decrease) in net position (1,283,744) 240,540 (1,043,204)
Net Position - beginning of year . 8,711,336 4,786,113 13,497,449
Net Position - end of year 3 7,427,592 3 5,026,653 $ 12,454,245

Financial Analysis of the Government’s Funds

Governmental funds - The focus of the City of Moberly’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the City’s financing requirements. In particular, unassigned
fund balance may serve as a useful measure of a government’s net resources available for spending
at the end. of the fiscal year.




CITY OF MOBERLY, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
" YEAR ENDED JUNE 30, 2013
(UNAUDITED)

At the end of the current fiscal year, the City’s governmental funds reported combined ending fund
~ balances of $8,117,709. Of this total amount $2,257,559 constitutes unassigned fund balance.

In the general fund, the City budgeted for a decrease in the fund balance. Due to actual revenues -
being more than budgeted and actual expenses being less than budgeted, the actual fund balance
increase for fiscal year 2013 was $28,812.

Proprietary funds - The City’s proprietary fund statements provide the same type of information
found in the government-wide financial statements, but in more detail.

General Fund Budgetary Highlights - The City made no revisions to the original appropriations
approved by the City Council.

Debt Administi‘ation

At the end of the current fiscal year, the City of Moberly had total revenue bonded debt, lease
payable and note payable debt of $18,551,196. Of this amount, $15,040,000 represents bonds
secured solely by combined water and sewerage system revenues, $3,435,000 represents capital
lease obligations and $76,196 represents note payable.

2013 Outstanding Debt at Year End
Revenue Bonds, Note Payable Debt and Capital Lease Debt

Governmental Business-Type
Activities Activities Total
Revenue bonds : $ - $ 15,040,000 $ 15,040,000
Capital lease ' 3,435,000 - 3,435,000
Note payable - 76,196 76,196
Total $ 3,435,000 $ 15,116,196 $ 18,551,196

2012 Qutstanding Debt at Year End
Revenue Bonds, Note Payable Debt and Capital Lease Debt

Governmental Business- Type
Activities Activities Total
Revenue bonds $ - § 16,250,000 $ 16,250,000
Capital lease - 3,860,000 - 3,860,000
Note payable 34,333 210,172 244,505
Total § 3,894,333 3 16,460,172 $ 20,354,505

10




CITY OF MOBERLY, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013
(UNAUDITED)

During the fiscal year, the City’s total debt decreased by $1,836,277 or 8.8%. The decrease was
due to retirement of $1,803,309 of outstanding debt and the decrease of $32,968 in compensated

absences during the year.

Additional information on the City 6f Moberly’s long-term debt can be found in Note III-B, III-C,
I1I-D and III-E on pages 35-40 of this repott. '

Request for Information

The financial report is designed to provide our citizens, customers, investors and creditors with a
general overview of the City’s finances. If you have questions about this report or need any
additional information, contact the City of Moberly, Missouri, Attn: Greg Hodge, Finance
Director, at 101 West Reed Street, Moberly, Missouri 65270, call (660) 263-4420.

11




CITY OF MOBERLY, MISSOURI

GOVERNMENT-WIDE STATEMENT OF NET POSITION - CASH BASIS

JUNE 30, 2013

Governmental Business-type
Activities Activities

Total

ASSETS
Assets:
Cash and cash equivalents $ 8109698 § 4,081,222 $ 12,190,920
Internal balances 132,919 (132,919) -
Total Current Assets 8,242617 3,948,303 12,190,920
Restricted Assets:
Cash-and cash equivalents 505,001 962,950 1,467,951
Total Restricted Assets 505,001 962,950 1,467,951
Total Assets 8,747,618 4,911,253 13,658,871
NET POSITION
Restricted but expendable for:
Debt service 505,001 962,950 1,467,951
Other purposes 5,985,058 305,383 6,290,441
Unrestricted 2,257,559 3,642,920 5,900,479
Total Net Position $ 8,747,618 $ 4911253 $ 13,658,871

See Notes to the Financial Statements
12




CITY OF MOBERLY, MISSOURI
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES - CASH BASIS
YEAR ENDED JUNE 30, 2013

Program Revenues

Net (Expense) Revenne and Changes in Net Position

Operating Primary Government
. Charges for Grants and Governmental Business-Type
Functions/Programs Expenses Services Contributions Activities Activities Total
Governmental Activities: .
General Government $ 1973677 % 767427 § 53825 §  (1,152425) § - $  (1,152425)
Total General Govemment 1,973,677 767,427 53,825 (1,152,425) - (1,152,425)
Public Safety:
Police 2,379,806 - 3,538 (2.376.,268) - (2.376,268)
Fire and Emergency Management 1,241,696 - - (1,241,696) - (1,241,696)
Cemelery 145,599 40,765 - (104,834) - (104,834)
Total Publie Safety 3,767,101 40,765 3,538 (3.722,798) - (3,722,798)
Transportation:
Streets and sidewalks 1,950,309 - 4,261 (1,946,048) - (1,946,048)
Alirport 458,130 274,163 585,139 401,172 - 401,172 .
Total Transportation 2,408,439 274,163 589,400 (1,544,876) - (1,544,876)
Economic and Community Development:
Economic and Community Development 422,173 - - (422,173) - (422,173)
Total Economic and Community Dev 422173 - - (422,173 - (422,173)
Park and Recreation: ‘
Park 1,710,408 246,795 30.000 (1,433,613) - (1,433,613) -
Total Park and Recreation 1,710,408 246,795 30,000 (1,433,613) - (1,433,613)
Total Governmental Activities 10,281,798 1,329,150 676,763 (8.275,885) - (8,275.885)
Business-Type Activities:
Combined Waterworks and Sewerage 6,047,905 4,636,250 - - (1.411,655) (1,411,655)
Solid Waste 801,961 731,464 - - (70,497) (70,497)
Public Parking System - - - - - -
Total Business-Type Activities 6,849,866 5,367,714 - - (1,482,152) (1,482,152)
Total $ 17,131,664 $ 6,696,864 $ 676,763 $ (8275885 $§ (1482,152) $  (9,758,037)

See Notes to the Financial Statements

13




CITY OF MOBERLY, MISSOURI
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES - CASH BASIS

YEAR ENDED JUNE 30,2013
Net (Expense) Revenue and Changes in Net Position
Primary Government
Governmental Business-type
Activities Aectivities Total
General Revenues:
Taxes: :
Property taxes, levied for general purposes 1,481,438 - 1,481,438
Sales and use taxes 5,372,025 - 5,372,025
Franchise taxes 2,321,368 - 2,321,368
Motor vehicle and fuel taxes 502,523 - 502,523
911 Emergency phone 220,295 - 220,295
Cigarette taxes 127,721 : - 127,721
Lodging . 106,915 - 106,915
Other : ; 70,079 - 790,079
Unrestricted investment eamings 7,159 493,445 500,604 ©
Miscellaneous 259,695 - 259,695
Total general revenues 10,469,218 493,445 10,962,663 4
Change in net position before eliminating
interfund transfers 2,193,333 (988,707) 1,204,626
Eliminate interfund transfers (873,307) 873,307 -
Change in net position 1,320,026 (115,400) 1,204,626
Net position - beginning 7,427,592 ‘5,026,653 12,454,245
Net position - ending -8 8,747,618 $ 4,911,253 $ 13,658,871

See Notes to the Financial Statements
14




CITY OF MOBERLY, MISSOURI
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
ARISING FROM CASH TRANSACTIONS -

GOVERNMENTAL FUNDS
JUNE 30,2013 - -
Capital City Park
) Improvement Parks and Transportation Sales Tax Other Total
General Trust Recreation Trust Trust Goverumental  Governmental
Fund Fund Fund Fund Fund Funds __Funds
ASSETS
Cash and cash equivalents $ 2306966 $ 1503940 § 1654 § 1700962 § 607,798 $ 1,343,619 § 7479,789
Due from other funds 1,195 172,459 1,754 - - 8,150 183,558
Total Current Assets $ 2308161 3 167639 § 18258  § 1,700962 % 607,798 $ 1,351,769  § 7,663,347
Restricted Assets: '
Cash and cash equivalents 3 - $ - 3 - $ - 3 505001 8 - $ 505,001
Total Restricted Assets - - - - 505,001 - 505,001
Total Assets 5 2308161 8 167639 $ 18258 $ 1,700962 § 1,112,799  § 1,351,769 8 8168348
LIABILITIES
Due to other funds ’ $ 50,602 $ - $ - $ 37 8 - $ - $ 50,639
Total Liabilities 50,602 - - 37 - - 50,639
FUND BALANCES )
Restricted for debt service purposes ‘ - - - - 505,001 - 505,001
Assigned for special frevenue purposes - 1,676,399 18,258 1,700925 . 607,798 1,351,769 5,355,149
Unassigned (Deficit) 2,257,559 - - - - - 2,257,559
Total Fund Balances $ 2,257,559 § 1676399 § 18258 § 1,700925 8 1112799 §$ 1,351,769 $  &l117,709
RECONCILIATION OF THE GOVERNMENT-WIDE STATEMENT OF NET POSITION - CASH BASIS TO THE
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES ARISING FROM CASH TRANSACTIONS
Amounts reported for governmental activities in the Statement of Net Position are different because:
Cash held for the City's health insurance account is not reported in the funds 629909
Net position of govemnmental activities $=____8&6_}“8‘=

See Notes to the Financial Statements
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CITY OF MOBERLY, MISSOURI

STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,

AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUND TYPES

YEAR ENDED JUNE 30, 2013
Capital Park City Park .
Tmprovement and Transportation = Sales Tax Other Total
Generat Trust Recreation Trust Trast Governmental  Governmental
) Fund Fund Fund Fund Fund Funds Funds
REVENUES COLLECTED

Property taxes $ 1015857 § - $ 465,581 $ - 3 - $ - $ 1,481,438

Other taxes 4,850,567 - 1,061,617 4,594 1,062,213 1,061,616 680,319 8,720,926

Licenscs, permits and fees 754,678 - - - - - 754,678

Charges for goods and services 41,469 - 246,195 - - 286,208 574472

Intcrgovemmental ) 25,000 - 30,000 4261 - 617,502 676,763

Interest 572 3,682 - 1,428 - 1,022 6,704

Miscellaneous 67,264 - 55,948 66,752 - 69,731 259,695
Total Revenues Collected 6,755,407 1,065,299 802,918 1,134,654 1,061,616 1,654,782 12,474,676
EXPENDITURES PAID

General government | 1,754,032 - 166,017 - - - 83,024 2,003,073

Public safety 3,801,627 - - - - 113,282 3,914,909

Economic and community development 434312 - - - - - 434,312

Transportation 784,637 - - 820,509 - 831,558 2,436,704

Park and recreation - - 1,199,270 - 542,491 - 1,741,761
Total Expenditures Paid 6,774,608 166,017 1,199,270 820,509 - 542,491 1,027,864 10,530,759
Bxcess (Deficit) of Revennes Collected

over Bxpenditures Paid o (19,201) 895,282 (396,352) 314,145 519,125 626,918 1,943,917
Other Financing Sources (Uses)

Interfund transfers in (out) 48,013 (873,307) 382,719 (93,509) (382,719) 45,496 (873,307)
Total Other Financing Sources (Uses) 48,013 (873,307) 382,719 (93,509) (382,719) 45,496 (873.307)
Excess (Deficit) of Revenues Collected

over Expenditures Paid and Other

Sources (Uses) 28,812 25,975 (13,633) 220,636 136,406 672,414 _$ 1,070,610
Fund Balance, beginning of year 2,228,747 1,650,424 31,891 1,480,289 976,393 679,355
Fund Balance, end of year $ 2257559 $ 1676399 3% 18258 $ 1,700925 $ L112799 $ 1,351,769

See Notes to the Financial Statements
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CITY OF MOBERLY, MISSOURI
RECONCILIATION OF THE STATEMENT OF REVENUES COLLECTED, -
EXPENDITURES PAID AND CHANGES IN FUND BALANCES TO THE
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES - CASH BASIS
YEAR ENDED JUNE 30, 2013

Net change in fund balances - total governmental funds $ 1,070,610

Amounts reported for governmental activities in the Statement of Activities are
different because: '

Governmental funds do not report the activity of the health insurance account

Premium income 1,110,186 -

Interest income , 455 _

Health premiums, claims and administrative costs (861,225) 249,416
Change in Net Position of Governmental Activities ' $ 1,320,026

See Notes to the Financial Statements
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CITY OF MOBERLY, MISSOURI
STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
GENERAL FUND
YEAR ENDED JUNE 30, 2013
Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
REVENUES COLLECTED '
Property taxes l 5 » 1,001,500  $ 1,001,500  $ 1,015,857  § . 14,357
Other taxes 4,670,000 4,670,000 4,850,567 180,567
Licenses, permits and fees 789226 789,226 754,678 (34,548)
Charges for services 45,650 45,650 41,469 4,181
Intergovernmental 25,000 25,000 25000 -
Interest 1,200 1,200 572 (629)
Miscellaneous 39,500 39,500 67,264 27,764
Total Révenues Collected 6,572,076 6,572,076 6,755,407 183,331
EXPENDITURES PAID
General government 1,620,430 1,620,430 1,754,032 (133,602)
Public safety 4,236,709 4,236,709 3,801,627 435,082
Economic and community development 487,290 " 487,290 434,312 52,978
Transportation 815,902 815,902 784,637 31,265
Total Expenditures Paid 7,160,331 7,160,331 6,774,608 385,723 -
Excess (Deficit) of Revenues Collected
over Expenditures Paid (588;255) (588,255) (19,201) 569,054
OTHER FINANCING SOURCES (USES)
Interfund transfers in (out) 222,475 222475 48,013 (174,462)
Total Other Financing '
Sources (Uses) 222475 222475 48,013 (174,462)
Excess (Deficit) of Revenues Collected
over Expenditures Paid and Other
Sources (Uses) (365,780) (365,780) 28,812 % 394,592
Fund Balance, beginning of year 2,228,747 2,228,747 2,228,747
Fund Balance, end of year $ 1,862,967 $ 1,862,967 § 2,257,559

See Notes to the Financial Statements
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CITY OF MOBERLY, MISSOURI
STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PATD AND CHANGES IN FUND BALANCE -

REVENUES COLLECTED
Other taxes
Interest income

Total Revenues

EXPENDITURES PAID
General Government
" Total Expenditures Paid

Excess (Deficit) of Revenues Collected
over Expenditures Paid

OTHER FINANCING SOURCES (USES)
Interfund transfers in (out)
Total Other Financing Sources (Uses)

Excess (Deficit) of Revenues Collected
over Expenditures Paid and Other
Sources (Uses).

~ BUDGET AND ACTUAL
CAPITAL IMPROVEMENT TRUST FUND
YEAR ENDED JUNE 30, 2013
Budgeted Amounts Aectual Variance with
Original Final Amounts Final Budget
$ 1,040,000 $ 1,040,000 $ 1,060,617 §. 21,617
4,500 4,500 3,682 (818)
1,044,500 1,044,500 1,065,299 20,799
1,479,150 1,479,150 166,017 1,313,133
1,479,150 1,479,150 166,017 1,313,133
(434,650) (434,650) 899,282 1,333,932
) ; (873,307) (873,307)
- - (873,307) (873,307)
(434,650) (434,650) 25975 $ 460,625
1,650,424 1,650,424 1,650,424

Fund Balance, beginning of year

Fund Balance, end of year

$ 1215774 $ 1215774 % 1,676,399

See Notes to the Financial Statements
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CITY OF MOBERLY, MISSOURI
STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
PARK AND RECREATION FUND
YEAR ENDED JUNE 30, 2013
Budgcted Amounts ' Actual Variance With
Original Final - Amounts Final Budget
REVENUES COLLECTED ' ,

Property taxes $ 468,500 § 468,500  § 465,581 $ (2,919)

Other taxes . : 4,300 4,300 4,594 294

Intergovernmental - - 30,000 30,000

Charges for services . 256,000 256,000 246,795 (9,205)

Miscellaneous 66,000 66,000 55,948 (10,052)
Total Revenues Collected 794,800 794,800 802,918 8,118
EXPENDITURES PAID ‘

Parks and Recreation . 1,320,611 1,320,611 1,199,270 121,341
Total Expenditures Paid _ 1,320,611 - 1,320,611 1,199,270 121,341
Excess (Deficit) of Revenues Collected .

over Expenditures Paid (525,811) (525,811) (396,352) 129,459
OTHER FINANCING SOURCES (USES)

Interfund transfers in (out) 525,811 525,811 382,719 (143,092)
Total Other Financing Sources (Uses) 525,811 525,811 382,719 (143,092)
Excess (Deficit) of Revenues Collected

over Expenditures Paid and Other

Financing Sources (Uses) - - (13,633) § (13,633)
Fund Balance, beginning of year 31,891 31,891 31,891
Fund Balance, end of year $ 31,891 § 31,891 $ 18,258

See Notes to the Financial Statements
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CITY OF MOBERLY, MISSOURI
'STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
CITY TRANSPORTATION TRUST FUND
YEAR ENDED JUNE 30, 2013
Budgeted Amounts : Actual Variance with

: Original Final Amounts Final Budget
REVENUES COLLECTED

Other taxes $ 1,040,000 $ 1,040,000 $  1,062213 § 22,213

Intergovermmental - - 4,261 4,261

Interest income 5,000 5,000 1,428 (3,572)

Miscellaneous 35,000 35,000 66,752 31,752
Total Revenues 1,080,000 1,080,000 1,134,654 54,654
EXPENDITURES PAID _

Transportation : 876,580 876,580 820,509 56,071
Total Expenditures Paid 876,580 876,580 820,509 56,071
Excess (Deficit) of Revenues Collected

over Expenditures Paid © 203,420 203,420 314,145 110,725
OTHER FINANCING SOURCES (USES)

Interfund transfers in (out) (206,591) (206,591) (93,509) 113,082
Total Other Financing Sources (Uses) (206,591) (206,591) (93,509) 113,082
Excess (Deficit) of Revenues Collected

over Expenditures Paid and Other

Sources (Uses) 3,171) (CRYAY! 220,636 $ 223,807
Fund Balance, beginning of year | 1,480,289 1,480,289 1,480,289

Fund Balance, end of year $ 1,477,118 $ 1,477,118 $ 1,700,925

See Notes to the Financial Statements
21 '




CITY OF MOBERLY, MISSOURI
STATEMENT OF REVENUES COLLECTED,

EXPENDITURES PAID . AND CHANGES IN FUND BALANCE -

See Notes to the Financial Statements
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BUDGET AND ACTUAL
PARK SALES TAX TRUST FUND
YEAR ENDED JUNE 30, 2013
Budgeted Amounts Actual Variance With
Original Final __Amounts Final Budget
REVENUES COLLECTED
-~ Property taxes $ - $ - $ - $ -
Other taxes 1,040,000 1,040,000 1,061,616 21,616
" Intergovermmental . - - -
Charges forservices - - - .
Miscellaneous ' - - - .
© Total Revenues Collected 1,040,000 1,040,000 1,061,616 21,616
EXPENDITURES PAID ’

Parks and Recreation 543,538 543,538 542,491 1,047
Total Expenditures Paid 543,538 543,538 542,491 1,047
Excess (Deficit) of Revenues Collected »
.' over Expenditures Paid 496,462 496,462 519,125 22,663
OTHER FINANCING SOURCES (USES)

Certificates of participation proceeds - - - -
Interfund transfers in (out) (525,810) (525,810) (382,719) 143,091
Total Other Finaricing Sources (Uses) (525,810) (525,810) (382,719) 143,091
Excess (Deficit) of Revenues Collected

over Expenditures Paid and Other v

Financing Sources (Uses) (29,348) (29,348) 136,406  § 165,754
Fund Balance, beginning of year . 976,393 976,393 976,393
Fund Balance, end ofyear $ 947,045 $ 947,045 § 1,112,799




ASSETS
CURRENT ASSSETS
Cash and cash equivalents
Due from other funds

Total Current Assets

RESTRICTED ASSETS
Cash and cash equivalents
Tptal Restricted Assets

Total Assets

LIABILITIES
Due to other funds
Total Liabilities

NET POSITION

Restricted for debt service - expendable

Restricted for customers deposits - expendable

Unrestricted
Total Net Assets

PROPRIETARY FUND TYPES
JUNE 30, 2013
_ Gove rnme ntal
Business-Type Activities - Enterprise Funds Activities
Solid Internal Service
CWWSS Waste Total Fund
$ 3581936 $ 31425 § 3,896,192 $ 814,939
26,230 37,707 63,937 -
3,608,166 351,963 3,960,129 814,939
962,950 o 962,950 -
962,950 - 962,950 -
4,571,116 351,963 4,923,079 814,939
196,856 - 196,856 -
196,856 - 196,856 -
962,950 - 962,950 -
Restricted for construction - expendable - - - -
120,353 - 120,353 -
3,290,957 351,963 3,642,920 814,939
$ 4374260 $ 351963 $ 4726223 § 814,939

_ CITY OF MOBERLY, MISSOURI
STATEMENT OF NET POSITION - CASH BASIS

RECONCILIATION OF THE STATEMENT OF NET POSITION - CASH BASIS

TO GOVERNMENT-WIDE STATEMENT OF NET POSITION - CASH BASIS

Amounts reported for governmental activities in the Statement of Net Position are different because:

Cash held for the City's health nsurance account is not reported in the funds

Net position of business-type activities : $

See Notes to the Financial Statements
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CITY OF MOBERLY, MISSOURI

STATEMENT OF OPERATING REVENUES COLLECTED, OPERATING EXPENSES -
PAID AND CHANGES IN NET POSITION

PROPRIETARY FUND TYPES

YEAR ENDED JUNE 30, 2013

. Governmental
Business-Type Activities - Enterprise Funds Activities
Solid Internal Service
: CWWSS Waste Total Fund
Operating Revenues Collected
Chargcs for scrvices 4,623,771 § 731,464 $§ 5355235 § 1,412,645
Miscellaneous 12479 - 12,479 -
Total Operating Revenues Collected 4,636,250 731,464 5,367,714 1,412,645
Operating Expenses Paid .
Salaries and payroll taxes 1,538,742 7,101 1,545,843 -
Supplies and materials 795,285 1,060 796,345 -
Repairs and maintenance 480,501 469 480,970 -
Contractual services 733,438 720449 1,453,887 1,095,857
Capital outlay 226,125 - 226,125 -
Miscellaneous 267,258 73,180 340438 -
Total Operating Expenses Paid 4041349 802,259 4,843,608 1,095,857
Operating Income (Loss) 594,901 (70,795) 524,106 ‘ 316,788
Nonoperating Revenues (Expenses)
Interest received 493,321 - 493,321 579
Principal, interest and fees paid (2,074,085) - (2,074,085)
Net Non-Operating Revenues (Expenses) (1,580,764) - (1,580,764) 579
Excess (Deficit) Operating Revenues
Collected over Operating Expenses Paid :
Before Other Financing Sources (Uses) {985,863) (70,795) (1,056,658) 317,367
Other Financing Sources (Uses)
Operating Transfer In (Qut) 873,307 - 873,307 -
Total Other Financing Sources (Uses) 873,307 - 873,307 -
Excess (Deficit) Operating Revenues
Collected over Operating Expenses Paid
and Other Sources (Uses) (112,556) (70,795) (183,351) 317,367
Net Position, Beginning of Year 4486816 422,758 4,909,574 497,572
Net Position, End of Year 4374260 $ 351,963 § 4726223 § 814,939

See Notes to the Financial Statements
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CITY OF MOBERLY, MISSOURI
NOTES T0 BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. General Statement

The City of Moberly, Missouri, is an incorporated city located in Randolph County, Missouri.
The City operates under -a Mayor-Council form of government, and is exempt from federal and
state income taxes as a political subdivision of the State of Missouri.

The City of Moberly, Missouri, is the basic level of government which has financial accountability
and control over all activities related to the City. The City receives funding from local, state and
federal government sources and must comply with the concomitant requirements of these fundmg
source entities. -However, the City is not included in any other governmental “reporting entity” a
defined by the GASB pronouncement, since council members are elected by the public and have
decision making authority, the authority to levy taxes, the power to designate management, the
ability to significantly influence operations and primary accountability for fiscal matters.

The City complies with cash basis accounting principles. For enterprise funds, GASB Statement
Nos. 20 and 34 provide the City the option of electing to apply FASB pronouncements issued after
November 30, 1989. The City has elected not to apply those pronouncements. The accounting
and reporting framework and the more significant accountmg policies are dlscussed in subsequent

subsections of this Note.

In June, 1999, the Governmental Accounting Standards Board (GASB) unanimously approved
Statement No. 34, Basic Financial Statements - and Management’s Discussion and Analysis - for
State and Local Governments. Certain of the significant changes in the Statement include the

following:

The financial statements include:

A Management Discussion and Analysis (MD&A) section providing an analysis of the
City’s overall financial position and results of operations.

A change in the fund financial statements to focus on the major funds.

These and other changes are reflected in the accompanying financial statements (including notes to
financial statements).

B. Financial Reporting Entity

The City’s basic financial statements include the accounts of all City operations.

In determining the financial reporting entity, the City complies with the provisions of GASB
Statement No. 14, “The Financial Reporting Entity,” and includes all component units of which

the City appointed a voting majority of the units’ board; the City is either able to impose its will on
the unit or a financial benefit or burden relationship exists.
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CITY OF MOBERLY, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
'YEAR ENDED JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cbntinued)

There are no component units as defined in Governmental Accounting Standards Board Statement
No. 14 which are included in the City’s reporting entity.

During 2004, the City adopted GASB Statement No. 34, Basic Financial Statements - and
Management Discussion and Analysis - For State and Local Governments, as amended. The City

does not plan to retroactively report infrastructure.
C. Basis of Presentation

Government-wide Financial Statements:
The Statement of Net Position and Statement of Activities display information about the reporting

government as a whole. They include all funds of the reporting entity. The statements
distinguish between governmental and business-type activities. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other nonexchange
revenues. Business-type activities are financed in whole or in part by fees charged to external
parties for goods or services. The City first utilizes restricted resources to finance qualifying
activities. The principal operating revenues and operating expenses of the City’s enterprise funds
are charges to customers for sales and services, administrative expenses, and depreciation on
capital assets. All revenues and expenses not meeting this definition are reported as
non-operating revenues and expenses. The City’s net position are reported in two parts -
restricted net position and unrestricted net position. The City first utilizes restricted resources to
finance qualifying activities. :

The government-wide Statement of Activities reports both the gross and net cost of each of the
City’s functions and business-type activities (general government, public safety, etc.). The
functions are also supported by general government revenues (property, sales and use taxes,
certain intergovernmental revenues, permits and charges, etc.). The Statement of Activities
reduces gross expenses by related program revenues, operating and capital grants. Program
revenues must be directly associated with the function (public safety, cultural and recreation, etc.)
or a business-type activity. Operating grants include operating-specific and discretionary (either
operating or capital) grants while the capital grants column reflects capital-specific grants.

The net costs (by function or business-type activity) are normally covered by general revenue.

(property, sales or gas taxes, intergovernmental revenues, interest income, etc). The City does not
allocate indirect costs.
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CITY OF MOBERLY, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Financial Statements:
Fund financial statements of the reporting entity are organized into funds, each of which is

considered to be separate accounting entities. Each fund is accounted for by providing a separate
set of self-balancing accounts that constitute its assets, liabilities, fund equity, revenues, and
expenditures/expenses. - Funds are organized into three major categories of governmental,
proprietary, and fiduciary. An emphasis is placed on major funds within the governmental and
proprietary categories. A fund is considered major if it is the primary operating fund of the City

or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditure/expenses of that individual governmental
or enterprise fund are at least 10 percent of the corresponding total for all funds of that

category or type; and

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental
fund or enterprise fund are at least 5 percent of the corresponding total for all governmental
and enterprise funds combined.

The funds of the financial reporting entity are described below:

Governméntal Funds

General Fund
The General Fund is the primary operating fund of the City and always classified as a major fund.

It is used to account for all activities except those legally or administratively required to be
accounted for in other funds.

Special Revenue Funds
Special Revenue Funds are used to account for the proceeds of specific revenue sources that are

legally restricted to expenditures for certain purposes.

Proprietary Fund

Enterprise Funds ‘
Enterprise funds are used to account for business-like activities provided to the general public.

These activities are financed primarily by user charges and the measurement of financial activity
focuses on net income measurement similar to the private sector.

Intemal Service Fund

The internal service fund is accounted for in essentially the same manner as the proprietary funds,
using the same measurement focus and basis of accounting. This fund accounts for the financing

of the City’s employee health plan.
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CITY OF MOBERLY, MISSOUR
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Major and Nonmajor Funds

The funds are further classified as major or nonmajor as follows:

Fund
Major:
General

Special Revenue Funds:

Capital Improvement Trust

Grant

Parks and Recreation
City Transportation Trust
Park Sales Tax Trust

Proprietary Funds:
Combined Waterworks
and Sewerage System

Solid Waste
Nonmajor: ’
Special Revenue Funds:
Street Improvements
Perpetual Care Cemetery
Principal

Perpetual Care Cemetery
Interest

MODAG Grant/Loan

Brief Deseription

See above for description
Accounts for revenues and expenditures of the
Capital Improvement Trust Grant

Accounts for revenues and expenditures of the
Parks and Recreation Fund

Accounts for revenues and expenditures of the
City Transportation Trust Fund

Accounts for revenues and expenditures of the
Park Sales Tax Trust Fund
Accounts for activities involved in providing

water and wastewater services to the public.

Accounts for revenues and expénditures of the
Solid Waste Fund

Accounts for revenues and expenditures of the
Street Improvements Fund

Accounts for revenues and expenditures of the
Perpetual Care Cemetery Principal Fund

Accounts for revenues and expenditures of the
Perpetual Care Cemetery Interest Fund

Accounts for revenues and expenditures of the
MODAG Grant/Loan Fund
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CITY OF MOBERLY, MISSOURI
 NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

911 Emergency Teleﬁhone

Use Tak Trust

Airport Operating

Hwy. 63 Waterliﬁe
Relocation

Non-Resident Lodging

Cell Franchise

Veterans® Flag Project

Property Maintenance

Downtown Tree Replacement

Inmate Security

2012 LLEBG Grant

Historic Preservation Grant

Railcar Preservation

Lucille Manor CDBG Grant

Accounts for revenues and expenditures of the
911 Emergency Telephone Fund

Accounts for revenues and expenditures of the
Use Tax Trust Fund

Accounts for revenues and expenditures of the
Airport Operating Fund

Accounts for revenues and expenditures of the
Hwy. 63 Waterline Relocation Fund

Accounts for revenues and expenditures of the
Non-Resident Lodging Fund

Accounts for revenues and expenditures of the

Cell Franchise

Accounts for revenues and expenditures of the
Veterans® Flag Project

Accounts for revenues and expenditures of
property maintenance

Accounts for revenues and expenditures of the
downtown tree replacement

Accounts for revenues and expenditures of the
inmate security

Accounts for revenues and expenditures of the
2012 LLEBG Grant

Accounts for revenues and expenditures of the
Historic Preservation Grant

Accounts for revenues and expenditures of the
railcar preservation

Accounts for revenues and expenditures of the
Lucille Manor CDBG Grant
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CITY OF MOBERLY, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2013

' SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Basis of Accounting, Measurement Focus and Financial Statement Presentation

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the tlmmg of the
measurements made, regardless of the measurement focus applied.

 The government-wide financial statements are prepared using the cash basis of accounting.
- Revenues are recorded when received and expenses are recorded when paid.

All proprietary funds utilize the cash basis of accounting. Revenues are recognized when
received and expenses are recognized when paid. Investments are recorded as assets.

Governmental fund financial statements are reported using the cash basis of accounting. Revenues
are recognized when received and expendltures are recognized when paid. Investments are

recorded-as assets

As aresult of the use of this cash basis of accounting, certain assets and their related revenues and
certain liabilities and their related expenses are not recorded in these- financial statements. 1f the
City utilized the basis of accounting recognized as generally accepted, the financial statements
would be presented on the accrual basis of accounting.

Compensated Absences

Sick pay accumulates at the rate of one day per month. Employees can accumulate up to 90 days.
Accumulated, but unused sick pay expires upon termination of employment.

Vacation pay accumulates at varying rates based on length of employment. Employees have one
year to use vacation time earned from the previous year of employment. With the approval of
supervisors, an employee can accumulate up to eight weeks of vacation in special circumstances.
The city manager and department heads are exempt from the eight week maximum accumulation
limitation. As of June 30, 2013, accumulated, but unused vacation and other time off for
governmental funds and enterprise funds is $311,298 and $59,634, respectively.

Use of Estimates

The preparation of financial statements in conformity with the cash basis of accounting requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.
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CITY OF MOBERLY, MISSOURY
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2013 '

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets

Capital assets are charged to expenditures as they are paid. Capital outlays report the cdst of
property, plant and equipment.

Equity Classifications

Government-Wide Statements
Equity is classified as net position and displayed in three components:

a. Restricted net position - Consists of net position with constraints placed on the use either by
(1) external groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

b. Unrestricted net position - All other net position that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt.”

Fund Statements

Governmental fund equity is classified as fund balance. Beginning with FY 2011, the City
implemented GASB Statement 54, Fund Balance Reporting and Governmental Fund Type
Definitions. This statement provides more clearly defined fund balance categories to make the
nature and extent of the constraints placed on a government’s fund balance more transparent. The
following classifications describe the relative strength of the spending constraints placed on the
purpose for which resources can be used:

» Nonspendable: This classification includes amounts that cannot be spent because they
are either (a) not in spéndable form or (b) legally or contractually required to be
maintained intact. Management has determined there are no amounts that should be

considered nonspendable.

* Restricted: This classification includes amounts for which constraints have been placed
on the use of resources because they are either:

» Externally imposed by creditors (such as through debt convenants),
grantors, contributors, or laws or regulations of other governments; or -
» Imposed by law through constitutional provisions or enabling legislation.

Management has determined the amount detailed in Note III-H should be considered
restricted. '
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+  Committed: This classification 1ncludes amounts that can only be used for specific
purposes pursuant to' constraints imposed by formal action (resolution) of the City’s
_Council, which is the City’s highest level of decision-making authority. These amounts
cannot be used for any other purpose unless the City Council removes or changes the
specified use by taking the same type of action that was employed when the funds were
initially committed. This classification also includes contractual obligations to the
extent that existing resources have been specifically committed for use in satisfying those
contractual requirements. The City did not have any committed resources as of year-end.

o Assigned: This classification includes spendable amounts that are reported in
governmental funds other than the General Fund, that are neither restricted nor
committed, and amounts in the General Fund that are intended to be used for a specific
purpose in accordance with the provisions of GASB Statement 54. The intent of an
~assigned fund balance should be expressed by either the City’s City Council, or a
subordinate high-level body, such as a finance committee, or an official, such as the
executive director, that has the authority to assign amounts to be used for specific
purposes. The City’s management assigned funds during the year as detailed in Note

[1I-H.

+ Unassigned: This classification is the residual fund balance for the General Fund. It
also represents fund balance that has not been assigned to other funds and that has not
been restricted, committed, or assigned to specific purposes within the General Fund.

When fund balance resources are available for a specific purpose in multiple classifications, the
City would use the most restrictive funds first in the following order: restricted, committed,
assigned, and unassigned as they are needed. - However, it reserves the right to selectlvely spend
unassigned resources first and to defer to the use of the other classified funds.

E. Post Employment Benefits

COBRA Benefits - Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the
City provides health care benefits to eligible former employees and eligible dependents. Certain
requirements are outlined by the federal government for this coverage. The premium is paid in
full by the insured on or before the month for the actual month covered. This program is offered
for duration of 18 months after the termination date. There is no associated cost to the City under

this program.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F. Revenues, Expenditures, and Expenses

Operating Revenues and Expenses

Operating revenues and 'eXp'enses for proprietary funds are those that result from providing
services and producing and delivering goods and/or services. It also includes all revenue and
expenses not related to capital and related financing, noncapital financing, or investing activities.

Expenditures/Expenses -

In the government-wide financial statements, expenses are. classified by function for both
governmental and business-type activities. '

In the fund financial statements, expenditures are classified as follows:
Governmental Funds - By Function
Proprietary Fund - By Operating and Nonoperating

In the fund financial statements, governmental funds report expenditures of financial resources.
Proprietary funds report expenses relating to use of economic resources.

Interfund Transfers

Permanent reallocation of resources between funds of the reporting entity are classified as
interfund transfers. For the purposes of the Statement of Activities, all interfund transfers
between individual governmental funds have been eliminated.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Deposits and Investment Laws and Regulations

In accordance with state law, all uninsured deposits of municipal funds in financial institutions
must be secured with acceptable collateral valued at the lower of market or par. Acceptable
collateral includes certain U.S. Governmment or Government Agency securities, certain State of
Missouri or political subdivision debt obligations, or surety bonds. As required by 12 U.S.C.A.,
Section 1823(e), all financial institutions pledging collateral to the City must have a written
collateral agreement approved by the board of directors or loan committee. As reflected in Note
lII-A, all deposits were fully insured or collateralized.

B. Budgets

The City adopts a budget as required by Missouri Statute. 'Expenditures in excess of budget must
be approved by Council during the year ended June 30, 2013.

Actual expenditures exceeded budgeted expenditures in the Street Improvement and 911
Emergency Telephone Funds by $23,539 and $5,411, respectively.
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DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS

A. Deposits and Investments

The City complies with various restrictions on deposits and investments which are imposed by

. state statutes as follows:

Deposits - Missouri statutes require that all deposits with financial institutions be collateralized in
an amount at least equal to uninsured deposits.

Investments - The City may purchase any investments allowed by the State Treasurer. These
include (1) obligations of the United States government or any agency or instrumentality thereof
maturing and becoming payable not more than three years from the date of purchase, or (2)
repurchase agreements maturing and becoming payable within ninety days secured by U. S.
Treasury obligations or obligations of U. S. government agencies or instrumentalities of any

maturity, as provided by law.

The deposits and investments held at June 30,2013 are shown below:

Carrying
Maturities Value

Deposits:
Demand deposits , ' $ 9,590,920
Time deposits 11/20/2013 750,000
Time deposits _ 11/29/2013 300,000
Time deposits 12/4/2013 1,103,000
" Time deposits 12/5/2013 . 447,000
‘ ' 12,190,920
U.S. Federal Obligations 1,467,951
; 1,467,951
Total deposits and investments $ 13,658,871

Custodial Credit Risk. Deposits in financial institutions, reported as components of cash and
investments had a bank balance of $11,445,666 at June 30, 2013, which were fully insured or

secured with collateral held by the City’s agent in its name.
Investment interest rate risk. The City has no formal investment policy that limits investment

maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates. Maturities of investments held at June 30, 2013, are provided in the previous schedule.
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* Investment credit risk. The Board has given the Clerk the authority to invest idle funds of the

City in low-risk investments such as United States government securities or collateralized

certificates of deposit.

Concentration of investment credit risk. The City places no limit on the amount it may invest in
any one issuer. At June 30, 2013, the City had no concentration of credit risk.

B. Changes in Long-Term Debt

The following is a summary of changes in long-term debt for the year ended June 30, 2013:

Business-Type Activities

Revenue Accrued Total
Bonds Compensated Note Business-Type
Payable Absences Payable Activities
Balance, June 30, 2012 $ 16,250,000 $ 56,277 $ 210,172 $ 16,516,449
Revenue bond proceeds - - - ] -
Revenue bond payments (1,210,000) - - (1,210,000)
Lease proceeds : - - - -
Lease payments - - - -
Note proceeds - - - -
Note principal payment - - (133,976) (133,976)
Increase in compensated absences - 50,858 . - 50,858
Decrease in compensated absences - (47,501) - (47,501)
Balance, June 30, 2013 $ 15,040,000 $ 59,634 $ 76,196 $ 15,175,830
Amount due within one year $ 1,240,000 $ 40,000 3 38,098 $ 1,318,098
Govemnmental Activities
Capital Accrued Total
Lease Compensated Note -Govemmental
Payable -Absences Payable Activities Total
Balance, June 30, 2012 $ 3,860,000 5 347,623 3 34,333 $ 4,241,956 20,758,405
Revenue bond proceeds - - - - -
Revenue bond payments - - - - (1,210,000)
Lease proceeds - - - - .
Lease payments (425,000) - - (425,000) (425,000)
Note proceeds - - - - -
Note principal payment - - (34,333) (34,333) (168,309)
Increase in compensated absences - 165,203 - 165,203 216,061
Decrease in compensated absences - (201,528) - ~(201,528) (249,029)
Balance, June 30, 2013 $ 3,435,000 5 311,298 $ - 3 3,746,298 18,922,128
Amount due within one year 3 440,000 3 200,000 $ - $ 640,000 1,958,098
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C. Bonds Payable

The following is a summary of bonded debt transactions of the City for the year ended June 30,

2013:
Business-Type Activities

-Revenue
Debt payable, July 1, 2012 $ 16,250,000
Debt issued : -
Debt retired (1,210,000)
Debt payable, June 30, 2013 $ 15,040,000

Debt payable at June 30, 2013, was comprised of the following individual issues:

Revenue bonds:

$2,895,000 2004A combined waterworks and sewerage
system refunding revenue bonds, due in annual installments
through August 15, 2015; interest at 3.250% to 4.250%. $ 830,000

$7,150,000 2004B combined waterworks and sewerage

system refunding revenue bonds (state revolving fund program),

due in annual installments through January 1, 2024;

interest at 2.000% to 5.000%. , 4,505,000

$5,100,000 2004C Combined waterworks and sewerage
system revenue bonds due in annual installments ' :
through January 1, 2026; interest at 3.000% to 5.050%. 3,550,000

$5,460,000 2006A Combined waterworks and sewerage
system revenue bonds due in annual installments :
through July 1, 2026; interest at 4.000% to 5.250%. 4,045,000

$2,560,000 2008 A Combined waterworks and sewerage
system revenue bonds due in annual installments
through January 1, 2029; interest at 2.010% to 4.410%. 2,110,000

Total ' $ 15,040,000
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Annual requirements to amortize long-term debt principal and interest at June 30, 2013:

Year Ending _

June 30, Principal Interest Total
2014 $ 1,240,000 $ 728,044 $ 1,968,044
2015 1,270,000 674,017 1,944,017
2016 1,260,000 617,727 1,877,727
2017 1,025,000 561,447 1,586,447
2018 1,045,000 508,758 1,553,758

2019-2023 5,640,000 1,706,078 7,346,078
2024-2028 3,405,000 399,722 3,804,722
2029 155,000 8,912 163,912
Total 315,040,000 $ 5,204,705 $ 20,244,705

Restricted Funds available to service debi:

Sinking $ 729,105
Reserve 233,845
Total . h 962,950

There are a number of limitations and restrictions contained in the various bond indentures. The
City is in compliance with all significant limitations and restrictions.

General obligation bonds represent indebtedness secured by the full faith and credit of the City.
Revenue bonds are the obligation of specific Enterprise Funds and are generally payable solely
from the revenues of the respective funds.

The Missouri State Constitution permits a City, by vote of two-thirds of the voting electorate, to
incur general obligation indebtedness for "City purposes" not to exceed ten percent of the assessed
value of taxable tangible property and to incur additional general obligation indebtedness not to
exceed, in the aggregate, an additional ten percent of the assessed value of taxable tangible
property, for the purpose of acquiring rights-of-way, construction, extending and improving
streets and avenues and/or sanitary or storm sewer systems, and purchasing or constructing
waterworks, electric or other light plants, provided that the total general obligation indebtedness of
the City does not exceed twenty percent of the assessed valuation of taxable property.

At June 30, 2013, the Constitutional general obligation debt limit, based on the assessed valuation
at December 31, 2012, of approximately $147,063,482 was $29,412,696 which, after reduction for
outstanding general obligation bonds of $0, provides a general obligation debt margin of
$29,412,696.

37




III.

CITY OF MOBERLY, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2013
DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS (Continued) |
Common provisions in the revenue bond ordinances specify that the City:

A. establish various restricted cash accounts as summarized in Note 2;

B. periodically distribute the net revenues of the Enterprise Funds to the restricted accounts using -
the priorities and amounts indicated in the individual ordinances; '

C. set users' rates at levels Wthh will generate revenues sufficient to pay ordinary operatmg and

mamtenance expenses and the revenue bond service;

D. meet certain minimum revenue requirements before issuing additional revenue bonds
serviceable from the respective fund,

E. maintain reasonable insurance coverage for the respective funds' facilities, and

F. may retire bonds early, including the payment of premiums, subject to conditions specified in
the ordinances.

At June 30, 2013, retained earnings of the Enterprise Funds were reserved for debt service,
operations and maintenance, and depreciation and replacement to the extent that assets restricted
for these purposes exceeded related liabilities payable from restricted cash.

D. Notes Payable — Business-Type Activities

On February 11, 2011, the City entered into a note agreement with the Bank of Cairo and Moberly
to finance the purchase of equipment in the amount of $51,450. The note is payable on demand,
but if demand is not made the note is payable in two annual payments. Interest is at 1.200 percent.
Equipment is pledged as collateral. The loan -is subject to an annual non-appropriation
termination rider. This note was paid off during fiscal year 2013.
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On June 25, 2012, the City entered into a note agreement with the Bank of Cairo and Moberly to
finance the purchase of equipment in the amount of $184,294. The note is payable on demand,
but if demand is not made the note is payable in three annual payments. Interest is at 1.950
percent. Equipment is pledged as collateral. The loan is subject to an annual non-appropriation

termination rider.

Balance at June 30, 2013 $ 76,196

Scheduled payment is as follows:

Year Ending
June 30,
2014 $ 39,584
2015 38,841
78,425
Less - amount representing interest ' - (2,229)
Total $ 76,196

On June 25, 2012, the City entered into a note agreement with the Bank of Cairo and Moberly to
finance the purchase of equipment in the amount of $34,333. The note is payable on demand, but
if demand is not made the note is payable in one annual payment. Interest is at 1.950 percent.
Equipment is pledged as collateral. The loan is subject to an annual non-appropriation
termination rider. This note was paid off during ﬁscal year 2013,

E. Leases — Governmental Activities

The City is the lessee under several capital leases. The following is a summary of the future
minimum lease payments under the leases as of June 30, 2013 assuming noncancellation:

Certificates
Year Ended _of
June 30, Participation
2014 3 587,468
2015 584,112
2016 584,107
2017 o ' 582,273
2018 _ 583,538
2019 1,075,594
' 3,997,092
Less - Amount Representing Interest (562,092)
Total Minimum Lease Payments : $ 3,435,000
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On November 25, 2008, the City entered into a leasing agreement to fund the Project. The Project
consists of the acquisition, construction, renovation, furnishing and equipping of an outdoor water
park for the City which is to be located on the Site as well as heating and cooling renovations to the
City’s city hall, renovations to the Moberly Municipal Auditorium, and the demolition and
replacement of an outdated meeting and event building known as the John Douglas Building with
anew structure for the same purpose. The City is obligated to make rental payments sufficient to
pay the $5,050,000 Series 2009 principal and interest. The lease is cancelable by the City at any
time during the lease by exercising a non-appropriation clause. However, the City is not expected
to abandon the lease and, accordingly, the lease obligation is regarded as debt.
F. Interfund Transfers
Interfund transfers during the year ended June 30, 2013 were as follows:

Disbursing Receiving
Fund Fund Amount
General (Major). Perpetual Care (Non-Major) ) 12,525
General (Major) Property Maintenance (Non-Major) 3,000
2012 LLEBG (Non-Major) General (Major) 3,538
911 Phone (Non-Major) General (Major) 60,000
‘Capital Improvement Trust (Major) CWWSS (Major) . 896,925
CWWSS (Major). Capital Improvement Trust (Major) 23,618
City Transportation Trust (Major) Ajirport Operating (Non-Major) 93,190
City Transportation Trust (Major) Downtown Tree Replacement (Non-Majo 319
Park Sales Tax Trust (Major) Parks and Recreation (Major) 382,719
Perpetual Care Principal (Non-Major) Perpetual Care Interest (Non-Major) 74,000
$ 1,549,834
Disbursing Receiving
Fund Fund Purpose of Transfer
General Perpetual Care Cemetery Operational expcnscs/fund balance
General Property Maintenance Operational expenses/fund balance

Park Sales Tax Trust
Perpetual Care Cemetery

Capital Improvement Sales Tax
2004C SRF Bonds Construction

911 Emergericy Telephone
2012 LLEBG
Transportation Trust
Transportation Trust

Parks and Recreation
Perpetual Care Cemetery Bond

Utilities Collection
Capital Improvement Sales Tax

Gengcral
General
Airport
Downtown I'ree Replacement
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Investment of lot sales fees & donations to generate
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regular operating fund

Operational expenses/fund balance

Transfer of grant funds for police radio repeaters

Opecrational expenses/fund balance

Operational expenses/fund balance
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G. Restricted Net Position
_ Activity Restricted By Amount
Capital Improvement Trust Law $ 1,676,399
. City Transportation Trust ~ Law 1,700,925
Park Sales Tax Trust ~Law 1,112,799
Airport Operating Council action 3,580
Parks and Recreation Council action 18,258
Street Improvements Council action 181,521
Perpetual Care Cemetery Principal Law 4,756
Perpetual Care Cemetery Interest Law 359,344
MODAG Grant/Loan Council action 14,333
911 Emergency Telephone Service Law 278,800
Use Tax Trust Law 235,004
Hwy. 63 Waterline Relocation Law 8,037
Non-Resident Lodging Council action 184,626
Cell Franchise Council action 69
Veterans' Flag Project . Council action 25,785
Property Maintenance Council action 1,770
Inmate Security Council action 4,580
2012 LLEBG Grant Council action 8,001
Railcar Preservation Coungcil action 1,619
Lucille Manor CDBG Grant Council action 39,944
Health Account Council action 629,909
$ 6,490,059
H. Fund Balance
Classifications of fund balances at June 30, 2013 are as follows:
Capital Parks & City Park Sales Oftber
General Improvement  Rccreation  Transportation - Tax Trust Governmental
Fund Trust Fund Fund Fund Fund Fund Total
Fund Balances:
Nonspendablke : $ - $ 5 - 5 0 - $ - 3 $ -
Restricted for debt service - - - 505,001 505,001
Committed - - - . .
Assigned for special revenue purposes 1,676,399 18,258 1,700,925 607,798 1,351,769 . 5,355,149
Unassigned 2,257,559 - - - - 2,257,559
$ 2,257,559 $ 1,676,399 § 18,258 § 1,700,925 $ 1,112,799 § 1,351,769 $ 8,117,709

The City has not adopted a policy that sets forth a minimum fund balance amount.
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OTHER INFORMATION

A. Employee Pension Plan

1. Plan Description

The City of Moberly participates in the Missouri Local Government Employees Retirement
System (LAGERS), an agent multiple-employer public employee retirement system that acts as a
common investment and administrative agent for local government entities in Missouri.
LAGERS is a defined benefit pension plan which provides retirement, disability, and death
benefits to plan members and beneficiaries.

LAGERS was created and is governed by statute, section RSMo. 70.600 - 70.755. As such, it is
the system's responsibility to administer the law in accordance with the expressed intent of the
General Assembly. The plan is qualified under the Internal Revenue Code Section 401(a) and it

is tax exempt.

The Missouri Local Government Employees Retirement System issues a publicly available

financial report that includes financial statements and required supplementary information. That
report may be obtained by writing to LAGERS, P.O. Box 1665, Jefferson City, MO 65102 or by

calling 1-800-447-4334,

2. Funding Status

Full-time employees of the City of Moberly do not contribute to the pension plan. The June 30"
statutorily required contribution rates are 10.7% (General), 6.1% (Police) and 6.9% (Fire) of
annual covered payroll. The contribution requirements of plan members are determined by the
governing body of the political subdivision. The contribution provisions of the political
subdivision are established by state statute. '

3. Annual Pension Cost (APC) and Net Pension Obligation (NPO)

The subdivision’s annual pension cost and net pension obligation for the current year were as
follows:

Anmual required contribution ‘$ 527,300
Interest on net pension obligation 24,141
Adjustment to annual required contribution (18,371)
Annual pension cost 533,070
Actual contributions 376,492
Increase (decrease) in NPO 156,578
NPO beginning of year 332,984

NPO end ofyear $ 489,562
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The annual required contribution (ARC) was determined as part of the February 28, 2011 annual
actuarial valuation using the entry age actuarial cost method. The actuarial assumptions as of
February 28, 2013 included: (a) a rate of return on the investment of present and future assets of
7.25% per year, compounded annually, (b) projected salary increases of 3.5% per year,
compounded annually, attributable to inflation, (c) additional projected salary increases ranging
from 0.0% to 6.0% per year, depending on age and division, attributable to seniority/merit, (d)
pre-retirement mortality based on 75% of the RP-2000 Combined Healthy table set back 0 years
for men and 0 years for women and (e) post-retirement mortality based on 105% of the 1994
Group Annuity Mortality table set back 0 years for men and 0 years for women. The actuarial
value of assets was determined using techniques that smooth the effects of short-term volatility in
the market value of investments over a five-year period. The unfunded actuarial accrued liability
is being amortized as a level percentage of projected payroll on an open basis. The amortization
period as of February 28, 2011 was 30 years for the General division, 30 years for the Police
division and 30 years for the Fire division.

Three-Year Trend lﬁformation

Fiscal Annual Percentage Net
Year Pension of APC Pension
Ending Cost (APC) Contributed Obligation
2011 $ - 450,983 65.6% $ 155,138
2012 519,377 65.8% 332,984
2013 533,070 70.6% 489,562

B. Assessed Valuation and T ai Levy

The assessed valuation of the tangible taxable property and the tax levies per $100 assessed

~ valuation of that property for 2012 were $147,063,482.

Tax Rates per $100 Assessed Valuation

General ' -~ $ 7078
Park 3284
Total | $ 1.0362

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on
November 1 and payable by June 30. ' :
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C. Special Tax Bills

During the fiscal year ended June 30, 1986, the City issued Special Tax Bills totaling $308,085 in
relation to sewer lines constructed in five sewer districts. There is $1,594 due from an individual

at June 30, 2013.

Ordinance No. 6888 passed May 3, 1993, assessed the costs for the Moberly Downtown
Neighborhood Improvement Project. ‘The costs totaled $159,305.85 and are a special assessment
against the property. Property owners may elect to pay the assessment in full or over a period of
time at 6.5% interest. As of June 30, 2013, assessments in the amount of $155,975.85 had been

paid, leaving unpaid special assessments of $3,330.00,

The Ciiy of Moberly has a city-wide cleanup program where private contractors demolish
dilapidated structures within the city limits with the costs being charged as a special assessment
against the property. The balance of the special assessments at June 30, 2013 totaled

$353,316.44.

The City of Moberly .issues special tax bills each year in relation to mowing and debris removal.
There is $7,745 due at June 30, 2013.

During the fiscal year ended June 30, 2008 the City issued special tax bills totaling $220,897 in
relation to sewer lines. There is $151,655.04 due at June 30, 2013.

The City of Moberly issues special tax bills each year for the sidewalk replacement program.
There is $7,244.75 due at June 30, 2013.

D. Post-Employment Health Care Benefits

The City provides health and dental insurance to employees who retire after thirty years of service
with the City. The coverage is provided until the employee qualifies for Medicare. At June 30,
2013, there were eight employees that qualified for benefits and the City contributed $546.49 to
individual employee accounts on a monthly basis. The total contribution for fiscal year 2013 was

$52,463.

E. Risk Management

The City is exposéd to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; and natural disasters for which the City carries commercial insurance.
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F. Landfill Closure and Postclosure Costs

State and federal laws and regulations require that the City of Moberly place a final cover on its
landfill when closed and perform certain maintenance and monitoring functions at the landfill site
for thirty years after closure. Since the City reports on the cash basis of accounting no liability is
reported in the financial statements for future closure and post closure care costs that will be
incurred near or after the date the landfill no longer accepts waste. The landfill was filled to
capacity and closed in 2006, and the City is awaiting approval of final closure status by the
Missouri Department of Natural Resources. The estimated liability for landfill closure and
postclosure care costs is $3,467,401 as of June 30, 2013, which is based on amounts calculated by
Missouri Department of Natural Resouces. The actual cost of closure and postclosure care is
subject to changes resulting from inflation/deflation, changes in technology, or changes in landfill

laws and regulations.

The City does not have assets currently restricted for payment of closure and postclosure care
costs. The City intends to finance landfill closure and postclosure care costs from revenues
generated from billing fees for the City’s waste management contractor, Advanced Disposal
and/or General Fund reserves..

G. Contingencies

 The City has been named as a defendant in lawsuits along with other parties in regards to the

2010A, 2010B and 2010C Annual Appropriation Bonds (Mamtek US, Inc. “Project Sugar™) that
are in default. The lawsuits have been filed by various bondholders and contractors. The City’s
management and attorneys have indicated that the City is not liable for the bonds and the lawsuits
will have no material effect on the City’s financial statements.

The City routinely becomes involved in lawsuits arising in the ordinary course of business. Based
on discussions with the City Attorney, management believes there are no outstanding matters
which will have a material effect on the financial statements of the City.

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable funds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time, although
the government expects such amounts, if any, to be immaterial.
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H. Note Receivable

The Moberly Area Economic Development Corporation is indebted to the City in the amount of

_$368,647.24. The note is non-interest bearing and is to be paid in full by June 30, 2013.

Ordinance passed June 30, 2011 renewing the note for five years in the amount of $368,647.24.
Later that same day a payment of $105,329.49 was received from MAEDC, effectlvely reducing

the outstanding amount to $263,317.75.
I 20104, 2010B and 2010C Annual Appropriation Bonds

On July 27, 2010, the Industrial Development Authority of the City of Moberly, Missouri, a public
and industrial development corporation duly organized and existing under the laws of the State of
Missouri and the City of Moberly, Missouri, a city of the third class and political subdivision
located in Randolph County issued bonds as described below:

 The Authority is authorized under Chapter 349 of the Revised Statutes of Missouri, as amended

among other things to finance all or any part of the costs of a “project” (as that term is defined in
section 349.010 of the Act); to issue the bonds of the Authority to finance such project; and to
pledge the income and revenues to be received with respect to such project sufficient for the

payment of such bonds and the interest thereon.

The City has requested that the Authority issue its annual appropriation dapital projects bonds for
the purpose of financing a project including the acquisition of and making of irnprovements to real
property and the construction and equipping of a sucralose manufacturing and processing facﬂlty

within the City.

The Authority issued its $8,440,000 principal amount of Annual Appropriation Capital Project
Bonds Series 2010-A (Taxable) (the “Series A Bonds™), its $3,025,000 principal amount of
Annual Appropriation Capital Project Bonds Series 2010-B (Tax-Exempt) (the “Series B Bonds™),
and its $27,535,000 principal amount of Annual Appropriation Recovery Zone Facility Bonds
Series 2010-C (Tax-Exempt) (the “Series C Bonds” and, together with the Series A Bonds and the
Series B Bonds, the “Bonds™) for the purpose of providing funds (in the case of the Series A
Bonds) (i) to finance certain portions of the Project relating to buildings and equipment; (ii) to fund
a debt service reserve for the Series A Bonds; and (iii) to pay costs of issuance of the Series A

" Bonds; (in the case of the Series B Bonds) (i) to finance portions of the Project relating to certain

public improvements and facilities; (ii) to fund a debt service reserve for the Series B Bonds; and
(iii) to pay costs of issuance of the Series B Bonds; and (in the case of the Series C Bonds) (i) to
finance certain portions of the Project relating to buildings and equipment; (ii) to fund a debt
service reserve for the Series C Bonds; and (iii) to pay costs of issuance of the Series C Bonds.
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NOTES TO BASIC FINANCIAL STATEMENTS
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OTHER INFORMATION (Continued)

The City Council of the City by ordinance adopted on July 15, 2010, has authorized the execution
and delivery by the City of a financing agreement by and between the City and Mamitek U.S., Inc.
(the “Company”) whereby the City will make available, subject to annual appropriation, the
general revenues of the City (including, without limitation, moneys received annually by the City
under a certain Management, Operating and Purchasing Agreement by and between the City and
the Company in respect of the Project) for payment when and as due of the principal of and interest
on the Bonds. The financing agreement is subject annually to the appropriation of basic payments -
and additional payments by the City. If the City fails to appropriate funds for basic payments and
additional payments in any fiscal year, then the financing agreement shall terminate at the end of
the current fiscal year for which funds have been appropriated. The Authority has no taxing

authority.

On September 1, 2011, The Industrial Development Authority of the City of Moberly (IDA)
received official notice from UMB Bank, as Trustee (Trustee) for the Project Sugar Annual
Appropriation Bonds, that the Bond payment from Mamtek U.S., Inc. (Mamtek) due on that date
had not been made. In accordance with the terms of the Bond documents, the Trustee drew upon
available funds in the Debt Service Reserve fund for the Bonds to make the payment to the
Bondholders on the date required. According to the notification, additional funds are still
available in the Debt Service Reserve which will be adequate to make the next scheduled Bond

payment, if necessary.

The City and the Trustee have since been advised that Mamtek will not be able to resolve these
deficiencies within a time frame and in a manner which is satisfactory to the City and the Trustee.
In response, the City and IDA have taken appropriate steps to identify, bring together, and secure
all of the Project assets including, land, buildings, fixtures, equipment, software, and intellectual
property. That property is now secured. In addition to securing the Project assets, the City, in
consultations with the Trustee, has pursued alternatives to address the payment deficiencies and to

complete the Project.

On September 24, 2011, the City obtained the written commitment of American Sucralose
Manufacturing, Inc., (Company) a new entity recently formed by key former principals of
Mamtek, to deposit funds to restore the Debt Service Reserve, cure the deficiencies, and undertake
completion of the Project under City supervision, all in accordance with the financing documents
for the Bonds. In the interim, the City, the IDA and the Trustee will continue to cooperate to
ensure that all necessary and appropriate remedies are pursued to best protect the interest of the

public and of the Bondholders.

47




IV.

CITY OF MOBERLY, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2013 '

OTHER INFORMATION (Continued)

J. Pledged Revenues

The combined waterworks and sewerage system (CWW&SS) fund has pledged future revenues,
net of specified operating expenses, to repay revenue bonds and notes payable that were issued for
system improvements and equipment purchases. The bonds and notes are payable solely from
CWW&SS net revenues and are payable through 2029, Annual principal and interest payments
in fiscal year 2013 on the bonds and notes required 190% of net revenues. The total principal and
interest to be paid on the bonds and notes is $20,323,130. Principal and interest paid for the
current year and total CWW&SS net revenues for the current year were $2,074,085 and

$1,088,222, respectively.

The general, street improvement and park sales tax funds have pledged future revenues, net of
specified operating expenses, to repay capital leases and notes payable that were issued for the
purchase of equipment and improvements. The capital leases and notes payable are payable
solely from net revenues of the funds listed above and are payable through 2019. Annual
principal and interest payments in fiscal year 2013 on the capital leases and notes payable required
56% of net revenues. The total principal and interest remaining to be paid on the lease and notes
payable is $3,997,092. Principal and interest paid for the current year and total net revenues for
the three funds listed above for the current year were $624,345 and $1,105,589, respectively.

K. Consideration of Subsequent Events

Subsequent events have been evaluated through June 23, 2014, which is the date the financial
statements are available to be issued. No events requiring disclosure were identified as a result of

this review, -
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CITY OF MOBERLY, MISSOURI
PENSION PLAN FUNDING PROGRESS
YEAR ENDED JUNE 30, 2013

The following information is presented in accordance with Governmental Accounting Board
Statement 27, “Accounting for Pensions by State and Local Governmental Employers” (see Note

IV-A). '

OTHER INFORMATION

Schedule of Funding Progress
®) (b-a) ' [(b-a)/c]
(@) Entry Age Unfunded . (©) UALasa
Actuarial Actuarial Actuarial Accrued (a/b) Annual Percentage of
Valuation Value . Accrued Liability Funded Covered Covered
Date of Assets Liability (UAL) Ratio Payroll Payroll
2/28/2011 3 10,338,416 3 11,730,527 $ 1,392,111 88% $ 4,360,032 . 32%
2/29/2012 11,186,212 12,100,517 914,305 9R2% 4,313,151 21%
2/28/2013 11,259,572 : 11,869,281 609,709 95% 4,096,461 15%

NOTE: The above assets and actuarial accrued liability do not include the assets and present value of
benefits associated with the Benefit Reserve Fund and the Casualty Reserve Fund. The actuarial
assumptions were changed in conjunction with the February 28, 2011 annual actuarial valuations.
For a complete description of the actuarial assumptions used in the annual valuations, please contact

the LAGERS office in Jefferson City.
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COMBINING FINANCIAL STATEMENTS

NON-MAJOR GOVERNMENTAL FUNDS

Street Improvements
Perpetual Care Cemetery
Principal ‘

Perpetual Care Cemetery

Interest '
- MODAG Grant/Loan

911 Emergency Telephone

Use Tax Trust

Airport Operating

Hwy. 63 Waterline
Relocation

Non-Resident Lodging

Cell Franchise

Veterans’ Flag Project

Property Maintenance

Speciai Revenue Funds

Accounts for revenues and expenditures of the
Street Improvements Fund

Accounts for revenues and expenditures of the
Perpetual Care Cemetery Principal Fund

Accounts for revenues and expenditures of the
Perpetual Care Cemetery Interest Fund

Accounts for revenues and expenditures of the
MODAG Grant/Loan Fund

Accounts for revenues and expenditures of the
911 Emergency Telephone Fund

Accounts for revenues and expenditures of the
Use Tax Trust Fund

Accounts for revenues and expenditures of the
Airport Operating Fund

Accounts for revenues and expenditures of the
Hwy. 63 Waterline Relocation Fund

Accounts for revenues and expenditures of the
Non-Resident Lodging Fund

Accounts for revenues and expenditures of the
Cell Franchise Fund

Accounts for revenues and expenditures of the
Veterans’ Flag Project

Accounts for revenues and expenditures of property -
maintenance




Downtown Tree Replacement
Inmate Security

2012 LLEBG Grant

Historic Presérvation Grant
Railcar Preservation

Lucille Manor CDBG Grant

Accounts for revenues and expenditures of the
downtown tree replacement

Accounts for revenues and expenditures of the
inmate security

Accounts for revenues and expenditures of the
2012 LLEBG Grant

Accounts for revenues and expenditures of the
Historic Preservation Grant

Accounts for revenues and expenditures of the
railcar preservation

Accounts for revenues and expenditures of the
Lucille Manor CDBG Grant




CITY OF MOBERLY, MISSOURI
' NON-MAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCES ARISING FROM CASH TRANSACTIONS
JUNE 30, 2013

Perpetual Perpetual

Care Care
Street Cemetery Cemetery MODAG
Improvements Principal Interest Grant/Loan
ASSETS
Current Assets

Cash and cash equivalents $ 181,521  § 4756 $ 359,344 § 14,333

Due fromother funds - - - -
Total Current Assets 181,521 4,756 359,344 14,333

Restricted Assets _

Cash and cash equivalents - - - -
Total Restricted Assets - - - -
TOTAL ASSETS $ 181,521 § 4756 $ 359344 8 14,333

. LIABILITIES
Due to other funds : 5 - 5 - $ - $ -
TOTAL LIABILITIES - - - -
FUND BALANCE
Assigned for debt service purposes - - - -
Assigned for special revenue purposes 181,521 4756 359,344 14,333
Unassigned (Deficit) - - - -
TOTALFUND BALANCE k) 181,521 % 4756 § 359344 § 14,333
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211

©ergency Use Tax Airport Hwy. 63 Non-Resident Veterans' Dovntown 2612 Historic Lucille Manor Totals
1ephone Trust Operating Waterline Lodging Cell Flag - Property Tree Inmate LLEBG Preservation Railcar CDBG (Memorandum
iervice Fund Fund Relocation Fund Franchise Project Maintenance Replacement Security Grant Grant Preservation Grant Only)
278800 $ 235004 § 3467 8 - $ 184626 3 6 $ 25785 $ L70 $ - $ 4580 § 8001 § - $ 1619 8§ 39944 § 1,343,619
- - 113 8,037 - - - - - - - - - - 8,150
278,800 235,004 3,580 8,037 184,626 69 25,785 1,770 - 4,580 8,001 - 1,619 39,944 1,351,769
278800 - $ 235004 § 3580 § 8037 § 184,626  $ 0 3 25785 §  L710 § - $ 4,580 § 800l 8 - $ 1619 & 3994 § 1351,769
- 8 - $ - 3 - $ - $ - $ - $ - $ - 3 - $ - S - $ - $ - $ -
278,800 235,004 3,580 8,037 184,626 69 25,785 1,770 - 4,580 8,001 - 1,619 39,944 1,351,769
278800 $ 235004 § 3580 & 8037 § 184,626 § 69 § 25785 8§ L7100 § - 3 4580 § 8001 8 - 3 1619 § 39944 § 1,351,769
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CITY OF MOBERLY, MISSOURIL
NON-MAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCES

YEAR ENDED JUNE 30, 2013
Perpetual Perpetual
Care Care .
Street Cemetery Cemetery MODAG
_ Improvements Principal Interest Grant/Loan
REVENUES COLLECTED _
Property taxes $ - $ - $ - $ -
Other taxes 353,109 - - -
Charges for goods and services - 12,045 - -
Federal and state grants - - - -
Interest income - - 956 -
Miscellaneous - 49,550 - 7,066
Total Revenues Collected 353,109 61,595 956 7,066
EXPENDITURES PAID
General government - - - -
Public safety - - 12,371 -
Transportation 371,789 - - -
Park and recreation - - - -
Debt service - - - -
Total Expenditures Paid 371,789 - 12,371 -
Excess (Deficit) of Revenues Collected
over Expenditures Paid (18,680) 61,595 (11,415) 7,066
Other Financing Sources (Uses)
Loan proceeds - - - -
Interfund transfers in (out - (74,000) 86,525 -
. Total Other Financing Sources (Uses) - (74,000) 86,525 -
Excess (Deficit) of Revenue Collected
over Expenditures Paid and Other
~ Financing Sources (Uses) (18,680) (12,405) 75,110 7,066
Fund Balance, beginning of year (Deficit) 200,201 17,161 284,234 7,267
Fund Balance, end of year (Deficit) $ 181,521 i 4756 8 359344 % 14,333
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911

iergency Use Tax Airport Hwy. 63 Non-Resident Veterans' Dovmtown 2012 Historie Lucille Manor Totals
lephone Trust Operating Waterline Lodging Cell Flag Property Tree Inmate LLEBG Preservation Railcar' CDBG (Memorandem
ervice Fund Fund Relocation Fund Franchise Project Maint e Repl Security Grant Grant Prescrvation Grant Only)
- 3 - 3 - $ - b - $ - 5 - S - $ - $ - $ - 3 - S - "8 - $ -
220,295 - - - 106,915 - - - - - - - - - 680,319
- - 274,163 - - - - - - - -~ - - - 286,208
- - 585,139 - - - - - - - 3,538 6,000 - 22,825 617,502
- - - - - - : 66 - - - - - - - 1,022
- - 4518 - - - 5,500 - - 2,397 - - 700 - 69,731
220,295 - 863,820 - 106,915 - 5,566 - - 2,397 3,538 . 6,000 700 22,825 1,654,782
. - - . ' 74,548 38 4,989 1,230 2219 - - - - - 83,024
100,911 - - - - - - - - - - - - - 113,282
- - 459,769 - - - - - - - - - - - 831,558
100,911 - 459,769 - 74,548 38 4,989 1,230 2219 - - - - - 1,027,864
{
119,384 - 404,051 - 32,367 {38) s (1,230) 2,219 2,357 3,538 6,000 700 22,825 626,918
(60,000) - 93,190 - - - - 3,000 319 - (3,538) - - - 45,496
(60,000) - 93,190 - . - - - 3,000 319 - (3,538) - - - 45,496
59,384 - 497241 - 32,367 38) 577 1,770 (1,900) 2,397 - 6,000 700 22,825 672,414
219,416 235,004 (493,661) 8,037 152,259 107 25,208 - 1,900 2,183 8,001 (6,000) 919 17,119 679,355 ‘
278,800 § 235004 § 3580 % 8037 $ 184,626 $ 69 8 25785 8§ L1770 % - 3 4580 $ 8001 8 - 8 1,619 § - 3994 § 1351769 -
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SUPPLEMENTARY INDIVIDUAL FUND
FINANCIAL SCHEDULES

General Fund
Capital Improvement Trust Fund
“Park and Recreation Fund
City Transportation Trust Fund
Park Sales Tax Trust Fund

This supplementary schedule is included to provide management additional information for financial
analysis.




CITY OF MOBERLY, MISSOURI
GENERAL FUND
STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
REVENUES COLLECTED
Property Taxes _ '
Real estate and personal $ 997,000 $ 997,000 $ 1,010531 § 13,531
Intangible 4,500 - 4,500 5,326 . 826
Total Property Taxes 1,001,500 1,001,500 1,015857 14,357
Other Taxes ' v
Sales , 2,185,000 2,185,000 2,186,579 1,579
Franchise 2,240,000 2,240,000 2,321,368 81,368
Motor vehicle sales : - 135,000 - 135,000 149,414 14,414
Cigarette 105,000 105,000 127,721 2,721
Other ' 5,000 5,000 65,485 60,485
Total Other Taxes 4,670,000 4,670,000 4,850,567 . 180,567
Charges for Services
Grave openings _ 21,500 21,500 . 28720 7,220
Weed mowing ' 15,000 15,000 3,350 (11,650)
Miscellaneous 9,150 9,150 . 9399 249
Total Charges for Services 45,650 - 45650 41469 (4,181)
Licenses, Permits and Fees
Merchants license and permits 225,000 225,000 254,596 29,596
Liquor license 18,500 18,500 17,592 (908)
Permits ' 43,100 43,100 39,388 (3,712)
Fees 502,626 502,626 443,102 (59,524)
Total Licenses, Permits and Fees 789,226 789,226 754,678 (34,548)
Intergovernmental
Federal and state grants 25,000 25,000 25,000 -
Total Intergovernmental 25,000 25,000 25,000 -
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CITY OF MOBERLY, MISSOURI
GENERAL FUND (CONT'D)
STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
REVENUES COLLECTED (cont'd)
-Interest
Interest 1,200 1,200 572 (628)
Total Interest 1,200 1,200 572 (628)
Miscellaneous .
Reimbursement ' 7,000 7,000 6,200 (800)
Miscellaneous _ 32,500 - 32,500 61,064 28,564
" Total Miscellaneous 39,500 39,500 67,264 27,764
Total Revenues Collected ' 6,572,076 6,572,076 6,755,407 183,331
EXPENDITURES PAID
. General Government
Finance :
Salaries and payroll taxes 137,914 137914 137,253 661
Supplies and materials 7,750 7,750 6,295 1,455
Contractual services 37,000 37,000 29,348 7,652
Miscellaneous 1,100 1,100 1,137 (37)
Total Finance - 183,764 183,764 174,033 9,731
Personnel and Municipal Court
Salaries and payroll taxes 171,494 171,494 95,805 75,689
Supplies and materials 40,750 40,750 31,280 9470
Contractual services : 24,670 24,670 20,806 . 3,864
Capital outlay - - 2,092 (2,092)
Miscellaneous 2,750 2,750 1,939 811
Total Personnel and Municipal Court 239,664 239,664 151,922 87,742
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CITY OF MOBERLY, MISSOURI
GENERAL FUND (CONT'D)
STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
"~ Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
EXPENDITURES PAID (cont'd)
City Clerk
Salaries and payroll taxes 121,649 121,649 120,759 890
Supplies and materials 6,610 6,610 4,700 1,910
Contractual services 8,600 8,600 7278 1,322 -
Capital outlay - - 2,992 (2,992)
Miscellaneous 9,600 9,600 8,139 1461
Total City Clerk . 146,459 146,459 143,868 2,591
City Manager A
Salaries and payroll taxes 199,017 199,017 205,103 (6,086)
Supplies and materials 4,600 4,600 5,688 (1,088)
Contractual services 4,120 4,120 4,654 - (534
Miscellaneous ; 5,600 5,600 4498 1,102
Total City Manager 213,337 213,337 219,943 (6,606)
City Hall
Supplies and materials _ 18,000 18,000 18,684 (684)
Contractual services 29,600 29,600 56,244 (26,644)
Capital outlay 49,459 49459 49,360 99
Total City Hall 97,059 97,059 124,288 (27,229)
General Services
Salaries and payroll taxes 39,347 39347 44,889 - (5,542)
Supplies and materials ' 195,000 195,000 175,125 19,875
Contractual services - _ 302,000 302,000 264,043 37,957
Capital outlay v 8,000 8,000 2,170 5,830
Miscellaneous ' 65,800 65,800 42,811 22,989
Total General Services 610,147 610,147 529,038 © 81,109
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CITY OF MOBERLY, MISSOURI

GENERAL FUND (CONT'D)
STATEMENT OF REVENUES COLLECTED,

EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013

EXPENDITURES PAID (cont'd)
Legal Staff
Contractual services
Total Legal Staff

Total General Government

Public Safety

Police
Salaries and payroll taxes
Supplies and materials
Contractual services
Capital outlay
Miscellaneous

Total Police

Fire and Emergency Management
Salaries and payroll taxes
Supplies and materials
Contractual services
Capital outlay
Miscellaneous
Total Fire and Emergency Management

Budge ted Amounts Actual Variance with
Original Final Amounts Final Budget
130,000 130,000 410,940 (280,940)
130,000 130,000 410,940 (280,940)
1,620,430 1»,620,430 1,754,032 {133,602)
2,341,917 2,341,917 2,153,858 188,059
155,500 155,500 105,360 50,140
140,619 140,619 80,608 60,011
63,000 63,000 28,495 34,505
12,200 12,200 2,879 9,321
2,713,236 2,713,236 2,371,200 342,036
1,235,798 1,235,798 1,201,375 34,423
50,150 50,150 41,824 8,326
56,400 56,400 39,548 16,852 ‘
18,000 18,000 7,595 10,405
9,100 9,100 3446 5,654
1,369,448 1,369,448 1,293,788 75,660
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CITY OF MOBERLY, MISSOURI
GENERAL FUND (CONT'D)
STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
Budgeted Amounts Actual  Variance with
Original Final Amounts Final Budget-
EXPENDITURES PAID (cont'd)
Cemetery
Salaries and payroll taxes 79,725 79,725 78,645 1,080
Supplies and materials . 1,950 1,950 1,656 294
Contractual services ‘ 40,500 40,500 26,113 14,387
Capital outlay 31,500 31,500 29,535 1,965
Miscellaneous 350 350 690 (340)
_Total Cemetery 154,025 154,025 136,639 17,386
Total Public Safety 4,236,709 4,236,709 3,801,627 435,082

Economic and Community Development

Salaries and payroll taxes 275290 275290 279931 (4,641)
Supplies and materials 16,700 16,700 14,008 2,692
Contractual services 189,550 189,550 138,430 . 51,120
Capital outlay - - - -
Miscellaneous = 5,750 5,750 1,943 3,807
Total Economic and ' L _
Community Devé]opment 487,290 487290 434312 52,978
Transportation
Salaries and payroll taxes 631,102 631,102 614,003 17,009
Supplies and materials 103,800 103,800 92,034 11,766
Contractual services 68,450 68,450 74817 (6,367)
Miscellancous 12,550 © 12,550 3,693 8,857
Total Transportation 815,902 815,902 784,637 31,265
TOTAL EXPENDITURES PAID ' 7,160331. . 7,160,331 6,774,608 385,723
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BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
Budgeted Amounts ' Actnal . Variance with
Original Final Amounts Final Budget

Excess (Deficit) Revenues Collected

Over Expenditures Paid and :

Other Financing Sources (Uses) (588,255) (588,255) (19,201) 569,054
OTHER FINANCING SOURCES (USES)
Interfund transfers in (ouf) B

Property Maintenance Fund- _ - , - (3,000) (3,000)

2012 LLEBG Fund ' : - - 3,538 3,538

Perpetual Care Cemetery - Interest (12,525) (12,525) (12,525) -

911 Fund 135,000 135,000 60,000 (75,000)

Street Improvement - 100,000 100,000 - (100,000)
Total Other Financing Sources (Uses) 222,475 222,475 48,013 (174,462)
Excess (Deficit) Revenues Collected

Over Expenditures Paid and

Other Financing Sources (Uses) (365,780) (365,780) 28812 .§ 394,592
Fund Balance, beginning of year ' 2,228,747 2,228,747 2,228,747
Fund Balance, end of year $ 1862967 $ 1,862,967 $ 2,257,559

CITY OF MOBERLY, MISSOURI
GENERAL FUND (CONT'D)
STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCE -
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CITY OF MOBERLY, MISSOURI
CAPITAL IMPROVEMENT TRUST FUND
STATEMENT OF REVENUES COLLECTED,

EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

REVENUES COLLECTED

Sales taxes
Interest income
Total Revenues Collected

EXPENDITURES PAID
General Government

Contractual services
Capital outlay
Miscellaneous

Total Expenditures Paid

Excess (Deficit) of Revenues Collected

over Expenditures Paid

OTHER FINANCING SOURCES (USES)

Interfund transfers in (out)
CWWSS Fund

Excess (Deficit) of Revenues Collected
over Expenditures Paid and Other

Financing Sources (Uses)

Fund Balance, beginning of year

BUDGET AND ACTUAL
YEAR ENDED JUNE 30,2013
Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 1,040,000 $ 1,040,000 $§ 1061617 § 21,617
4,500 4,500 3,682 (818)
1,044,500 1,044,500 1,065,299 20,799
250,000 250,000 117,966 132,034
1,229,150 1,229,150 - 1,229,150
R - ©o- 48,051 (48,051)
1,479,150 1,479,150 166,017 1,313,133
(434,650) (434,650) 899,282 1,333,932
- - (873,307 (873,307)
Total Other Financing Sources (Uses) - - (873,307 (873,307)
(434,650) (434,650) 25975  § 460,625
1,650,424 1,650,424 1,650,424
$ 1215774 - § 1215774 § 1,676,399

Fund Balance, end of year
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CITY OF MOBERLY, MISSOURI
PARKS AND RECREATION FUND
STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
Budgeted Amounts Actual Variance With
Original "~ Final Amounts Final Budget
REVENUES COLLECTED
Property taxes $ 468500 $§ 468500 § 465581 § (2,919)
Other taxes - 4300 4,300 4,594 204
Federal and state grants - - 30,000 30,000
Charges for goods and services 256,000 256,000 246,795 (9,205)
Miscellaneous ' . 66,000 66,000 55,948 (10,052)
Total Revenues Collected o 794,800 794,800 802,918 8,118
EXPENDITURES PAID
Parks and Recreation
Concessions ' .
Salaries and payroll taxes 28,178 28,178 23,071 5,107
Supplies and materials 53,000 53,000 37,056 15,944
Contractual services : 1,200 1,200 430 770
" Miscellaneous 1,000 1,000 399 ' 601
Total Concessions 83,378 83,378 60,956 22,422
Parks
Salaries and payroll taxes 629,894 629,894 661,727 (31,833)
Supplies and materials 172,950 172,950 147,892 25,058
Contractual services 209,069 209,069 155,386 53,683
Capital outlay 40,500 . 40,500 5,000 35,500
Miscellaneous 32,700 32,700 35,145 (2,445)
Total Parks 1,085,113 1,085,113 1,005,150 79,963
Swimming Pool
Salaries and payroll taxes 80,693 80,693 71,982 8,711
Supplies and materials 33,000 33,000 33,373 (373)
Contractual services 10,700 10,700 7233 3,467
Miiscellaneous 1,750 1,750 3,684 (1,934)
Total Swimming Pool 126,143 126,143 116272 9,871
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CITY OF MOBERLY, MISSOURI

PARKS AND RECREATION FUND (CONTINUED)
STATEMENT OF REVENUES COLLECTED,

EXPENDITURES PAID AND CHANGES

IN FUND BALANCE - BUDGET AND ACTUAL
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YEAR ENDED JUNE 30,2013
Budgeted Amounts Actual Variance With
Original Final Amounts Final Budget
EXPENDITURES PAID (cont'd)
Recreation
Salaries and payroll taxes 3477 3,477 2,728 749
Supplies and materials 11,000 11,000 8,364 2,636
Contractual services 11,000 11,000 5,617 5,383
Miscellaneous 500 500 183 317
Total Recreation 25,977 25977 16,892 9,085
Total Expenditures Paid 1,320,611 1,320,611 1,199,270 121,341
Excess (Deficit) of Revenues
Collected over Expenditures Paid (525,811) (525,811) (396,352) 129459
Other Financing Sources {Uses)
" Interfund Transfers in (out) _

Park Sales Tax Trust Fund 525,811 525811 382,719 (143,092)
Total Other Financing sources (Uses) 525,811 525811 382,719 (143,092)
Excess (Deficit) of Revenues Collected

over Expenditures Paid and Other _
Financing Sources (Uses) - - (13,633) $ (13,633)
Fund Balance, beginning of year 31,891 31,891 31,891
\
Fund Balance, end of year $ 31,891 § 31891 $ 18,258




CITY OF MOBERLY, MISSOURI
CITY TRANSPORTATION TRUST FUND
STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
REVENUES COLLECTED : '
Sales taxes - $ 1,040000 $ 1,040000 § 1062213 § 22213
Federal and state grants - - 4,261 4,261
Interest income 5,000 5,000 1,428 (3,572)
Miscellaneous 35,000 35,000 66,752 _ 31,752
Total Revenues Collected 1,080,000 1,080,000 1,134,654 54,654
EXPENDITURES PAID
Transportation
Contractual services 51,580 51,580 39,030 12,550
Capital 0ptlay 775,000 775,000 731,432 43,568
Miscellaneous 50,000 50,000 50,047 47
Total Expenditures Paid 876,580 876,580 820,509 - 56,071
Excess (Deficit) of Revenues Collected
over Expenditures Paid 203,420 203,420 o 314,145 110,725
OTHER FINANCING SOURCES (USES)
Interfund transfers in (out)
Adirport Operating Fund (206,591) (206,591) (93,190 (113,401)
Downtown Lodging Fund ' (319) 319
Total Other Financing Sources (Uses) (206,591) (206,591) (93,509) (113,082)
Excess (Defiit) of Revenues Coﬂected
over Expenditures Paid and Other
Financing Sources (Uses) (3,171) (3,171) 220636 § (2,357)
Fund Balance, beginning of year 1,480,289 1,480,289 1,480,289
Fund Balance, end of year $ 1477,118 $ 1477118 $ 1,700,925
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CITY OF MOBERLY, MISSOURI
PARK SALES TAX TRUST FUND

STATEMENT OF REVENUES COLLECTED,
EXPENDITURES PAID AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
Budgeted Amounts " Actual Variance With
Original A Final Amounts Final Budget
REVENUES COLLECTED

Other taxes - $ 1,040,000 $ 1,040,000 $ 1061616 $ 21,616
Total Revenues Collected 1,040,000 1,040,000 1,061,616 21,616
EXPENDITURES PAID
Parks and Recreation

Lease payments 543,538 543,538 542,481 1,057

Miscellaneous - - 10 (10)
TotaI'Expenditures Paid 543,538 543,538 542,491 1,047
Excess (Deficit) of Revenues Collected

over Expenditures Paid 496,462 496,462 519,125 22,663
OTHER FINANCING SOURCES (USES)

Interfund transfers in (out)

Parks and Recreation Fund (525,810) (525,810) {382,719) 143,091
Total Other Financing Sources (Uses) (525,810) (525,810) (382,719) 143,091 -
Excess (Deficit) of Revenues Collected

over Expenditures Paid and Other

Financing Sources (Uses) (29,348) (29,348) 136,406 § 165,754
Fund Balance, beginning of year 976,393 976,393 976,393
Fund Balance, end of year $ 947,045 $ 947,045 § 1,112,799
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Timothy M. Jeffrie

—CPA, PC ,
CERTIFIED PUBLIC ACCOUNTANT C 549 WEST COATES
. MOBERLY, MO 65270

TELEPHONE 660-263-9266
FACSIMILE 660-263-9290
tim@tmijepapc.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

City Manager and Members
of the City Council
City of Moberly, Missouri

We have audited, in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained
in Governmental Auditing Standards issued by the Comptroller General of the
United States, the financial statements of the governmental activities, the
business-type activities, each major fund, and the remaining fund information of
the City of Moberly, Missouri (the “City”), as of and for the year ended June 30,

2013, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements and have issued our report thereon dated June
23,2014, As described in our report on the financial statements the City prepares
its financial statements on the cash basis, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States
~of America.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the

City’s internal control over financial reporting (internal control) to determine the

audit procedures that are appropriate in the circumstances for the purpose of

expressing our opinions on the financial statements, but not for the purpose of

expressing an opinion on the effectiveness of the City’s internal control.

Accordingly, we do not express an opinion on the effectiveness of the City’s
. internal control.

A deficiency in internal control exists when the design or operation of a control

does not allow management or employees, in the normal course of performing their

assigned functions, to prevent, or detect and correct misstatements on a timely

basis. A material weakness is a deficiency, or a combination of deficiencies, in

internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected

' and corrected on a timely basis. A significant deficiency, is a deficiency or a
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Member of the American Institute of Certified Public Accountants and the Missouri Society of Certified Public Accountants.




Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. - However, material

weaknesses may exist that have not been identified.

Compliance and Other Maiters

As part of obtaining reasonable assurance about whether the City of Moberly, Missouri’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provision of laws, regulations, contracts and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed an instance of noncompliance or
other matters that is required to be reported under Government Auditing Standards and which is
described in the accompanying schedule of findings and responses as item 2013-1.

City of Moberly’s Response to Findings

The Citj’s response to the findings identified in our audit is described in the accompanying schedule
of findings and responses. We did not audit the City’s responses and, accordingly, we express no

opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Wpa ot PE

June 23, 2014 Timothy M. Jeffries, CPA, PC
: Moberly, Missouri
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2013-1

Criteria:
Condition:
Context:
Effect:
Cause:

Recommendation:

Views of
Responsible
Officials and
Planned Corrective
Actions:

CITY OF MOBERLY, MISSOURI
SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2013

Budgeting

State statute, Chapter 67, requires that each political subdivision is prohibited
from expending public monies unless those expenditures have been authorized
as provided in Chapter 67. :

The City’s actual expenditures in the Street Improvement and 911 Emergency
Telephone Funds exceeded final budgeted expenditures by $23 539 and $5,411,
respectively.

The final budgeted expenditures were compared to actual expenditures. Actual
expenditures exceeded budgeted expenditures in the Street Improvement and
911 Emergency Telephone Funds $23,539 and $5,411, respectively.

The City violated state statute RSMo 67.

Thc City budgeted too few expenditures in the Street Improvement and 911
Emergency Telephone Funds.

The City should ensure actual expenditures do not exceed budgeted
expenditures in any funds. .

The City will more closely monitor the overall budgets and take corrective

action when necessary to ensure that future expendltures fall within budgetary
limits,
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